International
Courler

Number 76 February 1999

World Politics and Economics:
The world’s rulers on the verge of a nervous breakdown

Also articles on:
Europe, Brazil, Kurdistan
Pinochet, Kosovo, Rumania, Argentina, Mexico



EDITORIAL

This number of International Courier is coming dat an effervescent political situation that raisesw
opportunities for revolutionaries to intervene lie tclass struggle. Among the events impacting tbgdwover recent
months, we have seen the Russian crisis, the sellapthe Real Plan in Brazil, the beginning of Eweopean single
currency, Pinochet's possible trial, the kidnappifidhbdullah Ocalan by Turkey with support from 1G&A and Israel,
and the farcical impeachment of Clinton. All arghilyy important processes that have to be studidd:-haracterized by
revolutionary Marxists in order to politically arehéor the new situation. Revolutionaries have &pmnd exposing the
explanations and focuses posed by the media isehgce of imperialism, as well as those from cleonist left
parties which, alarmed by the crisis, speak of peagacial justice and democracy, while at the same accepting the
structure responsible for hunger and wars.

The December meeting of the International Execu@anmittee of the IWL debated an appraisal of treldv
economic crisis and political situation. Althoudtistis an ongoing process of analysis, leadingouthé IWL World
Congress, we believe that an initial and genertlineuanalysis may be an important aid to militaintervening in the
processes of the class struggle and polemicizinly those defending conciliatonism such as the TWal and neo-
Stalinism. The debates at the Davos meeting inalgnand February involving the main imperialist amggms and
leaders confirmed and materialized the conclusieashed by the IEC, and for that reason the medepth articles on
the economic crisis and world politics publishedhis edition reflect the IEC analysis and have amde heavy use of
the news from Davos.

The articles dealing with the different regions aralintries are another expression of this ongoirgggss of
analysis taking place in the IWL. The articles oardpe and the significance of the Euro, writtentbg Spanish
comrades of the PRT, were based the discussidghs greparatory meeting of the European sectiotiseofVL whose
conclusions were presented to the IEC. The artoldrazil reflects one of the most long-expecteliapses among
countries that have carried out neoliberal prograinsthe context of the more global crisis of cafém and
incorporates the PSTU’s experience in this proc€hs. article on the Pinochet case sent by the @hitomrades of
the MPS looks at the discussion on this and hdwstbeen reflected in their country.

The Argentinean comrades’ article places the logals in the context of the alterations causedheycollapse of
the Brazilian Real Plan and the perspectives ferntass movement. The article from the Mexican péhniy POS, is
important for the facts showing the role playedtby Zapatista leadership in the negotiation proedgts the PRI
government. International Courier also includesditle on the Rumanian miners strike, written hg POl comrades,
outlining this struggle against the restorationistone of the countries which saw an acute prooésasurrection
during the collapse of Stalinism in 1989-90.

While going to print, the arrest and kidnappingAdfdullah Ocalan took place; he is the leader of RiK, an
organization struggling for the independence of kheds, a nation of about 25 million people withdbeir own
territory, living under the hegemony of five statewst of them on Turkish territory. The repressigime in Turkey,
a close ally of Israel and the USA in the regiocguses the PKK of being the responsible one fordéeths that, in
fact, the Turkish government has caused by thelicyp®f oppression and torture, recognized by humigts
organizations all over the world. This is a goveeminthat doesn't even accept the presence of laviy@mn another
country or the presence of the public at the tfile IWL calls for a campaign of support for sedftekrmination for the
Kurds and for the immediate freeing of Ocalan. Rélgas of criticisms in relation to the positions tbe PKK
leadership, we are in the front-line of the campdiy their leader's release. We are publishing declarations on the
kidnapping in this number: one from the comradethefTurkish section of the IWL-CI and another frdm Spanish
PRT.

In the Life of the Movement section, we publishratpcol signed by our section in Spain, the PRT te POR,
the Spanish organization affiliated to the UIT,mitomments on the differences between the Spamn&tegs and the
international one, due to the difference in thehods orienting the relationship between the twabizgations in Spain
and those used in the relation between the IWL thedUIT at the international level. We continuefadlow the
development of the MAS which was formerly the IW&c8on in Argentina, and split last year movingiatprocess of
self-destruction as a revolutionary party and abairy Leninism.

Finally, we report on new adhesions to the campgigtefense of the Brazilian PSTU against calumfrigm the SR in
Italy, a campaign for proletarian methods in tHatienship between left organizations which we édesdecisive for
the reconstruction of the revolutionary InternasioiThis number is dedicated to the memory of GeAmgyris, our
comrade in Greece, who worked for the reconstraaiche IWL and for Koorom. Despite suffering frarong and
painful iliness, the comrade never ceased untim@wvglutionary work for the IWL and the Fourth Imational. Even
when he had become very ill, he made the effoi@kte part in the latest congress and in the IE@eIWL, with his
contagious enthusiasm being felt by all. At a tinfeen many older leaders have dropped out, thefitgiannis
remains as an example for all militants, as a syrabtihe strength of internationalist socialism.

WORLD POLITICAL SITUATION



The rulers of the world... on the verge of a nervosl
breakdown

Josef Well,
Séao Paulo

The top imperialist leaders, heads of Central Baakenomics ministers, and representatives of hapgeculators,
liberal economists, met from 28 January to Februgtip Davos, Switzerland, to take part in the Wé&abnomic
Forum, as they have done for over 20 years, witfevdoverage from the media, in order to discusddneronomic
perspectives. Not by accident, the title of thiage Davos symposium was “Globalization.” One cosée the extent
of crisis in the organizations in charge of keepander in the world economy and the differences ovay out between
the “owners” of the world. An undisguised lack @&rgpectives and clear guidelines was the toneeofrtbeting which
came nowhere near solutions and or to solving amytat all. This lead to icons of the most predafarancial capital,
such as mega-speculator George Soros, to appearpasphet of the evils of capitalism and to clarfmr urgent
measures:|“challenge the G-7 to carry out the promises miadiheir official statementshe said, urging the leading
nations in the world to make Brazil an example hadit commitment to Stabilizing the global econonfyShowing
impatience with the slow response from the big tedipt powers, Soros warnedwyé are now in the 20th month of the
financial crisis. Something in the internationaldincial architecture has really snapped.”

1989: end of the old world order

The world of the postwar period was marked by thenter-revolutionary order agreed on at Yalta antséam.
That world order, based on the common front betwibenvictorious imperialist countries (mainly the&SA) and the
Soviet bureaucracy during the last phase of the materialized in a series of institutions afted89The institutions
resulting from the agreement, i.e. the UN, the IMfd the World Bank, had their tasks defined inrtfantenance of
the economic and political order. With the Cold Vdad the military bloc agreements (NATO and the d&ar Pact)
further forms of control through these blocs wedeled, such as Comecon, the European Common Maatketbut
without eliminating the world forums that sustainegperialist-bureaucratic agreement.

The revolutions in the Eastern bloc countries tiefeated Stalinism also undermined the world ordiae
death agony of Stalinism for the first time allowtb@ emergence of new mass leaderships and madarét difficult
for imperialism to control the movements of workarsl peasants around the world. But imperialism¢lvhad started
imposing the neoliberal program, took advantagehef absence of an alternative revolutionary ledderto the
collapse of Stalinism and regained the politicdlitany and ideological offensive.

Imperialism rushed to proclaim victory

An imperialist counteroffensive was quickly undeyw&rom late 1990 to 1992, the world was floodethwhe
news of the ‘death of socialism’, the end of higt&@vents such as the Gulf War, with unity betwakthe imperialists,
apparently confirmed the ‘end of history ', in thierase of Francis Fukuyama or those in the workergement who
said that the workers movement had been defeatedkfrades in this ‘century of the extremes'; améwa world order
would now be imposed under absolute and irrefutablegerialist hegemony (“Pax Americana”). In additiaghe cold
blasts of the neoliberal offensive ended up comfiguan ideology that seemed to be the only onsiples such was its
domination in the media and its influence on thpasfunist leaderships, the intellectuals, etc.

Uncertainty now the prevailing mood

After 1995, even between the propagandist of inatish, there have been increasing doubts in relatothe
extent of political stability and imperialist coatrover the world crisis. Henry Kissinger, ex-Searg of State of the
USA, made the following declarationwhat began 15 months ago as a monetary crisis &ildid and later spread to
the rest of Asia is now a threat to the industdad world A series of IMF rescue packages has not stopped its
spreading and they are threatening the politicatitutions that implement them. In Indonesia, argpr regime was
overthrown. But in Brazil, the crisis threatens @a/grnment which may be seen as the most openawwn®for several
decades.”(...) “The IMF, the main international institution deatinwith the crisis, too often increases the politica
uncertainty...” 1.

Fukuyama himself was already saying that it wasistake to dwell on the ‘end of history'. What ishbel this
sudden loss of confidence in the imperialist mexid the growing crisis in the reformist left, i®timcreasingly clear
impossibility of denying that there is a global romic crisis and a crisis in the international itaions established in
the postwar period that have now proved incapabkaakling the crisis. The old world order was insts and even
after patchy repairs following the 1989-91 revalus, has now been shown totally impotent in attérgpb deal with
the challenges raised by this wave of recessionthadconsequent political crises that have brokenam every
continent. The illusions of workers and peoplesldwide in relation to the neoliberal plans duringich of the 90s,



based on falling inflation in Latin America and timroduction of the market in Eastern Europe, r@o® at a low ebb
everywhere.

Kofi Annan, general secretary of the UN has dedaf@he spread of the market far surpasses the ahifity
societies and of their political systems to adjost, much less to guide the course it takéte added a warning tone to
the rulers of the world: “History teaches us thattsan imbalance between economic, social andigalidimensions
cannot be sustained for long.” (2). In Indonesid &worea, Brazil and Russia, once again we heams®gaised not
only against local governments, but also for a kbreih the IMF and against payment of foreign debt.

The dominance of American imperialism has not enthedl it faces new difficulties, instead of thenméiishing,
and the threat of losing control is greater than989-91. The ultimate cause of this has to do withway the period
opened up, with the revolutions in Eastern Europe more recently the deep economic crisis incrgagimsions
between the monopolies and between the imper@isttries and as a result some initial illusion®agithe masses in
relation to the promises of capitalism, in particuin Eastern Europe, are being replaced by rejedf this situation
that plunges them into misery.

New architecture of international financial institutions

As a result of the ongoing world economic crisisréhhas been a recognition in a greater or lessged of the
bankruptcy of the main imperialist institutions aaddiscussion has opened up on ‘reforms in the dviinancial
architecture'. The main point in the polemic is tbke of the IMF: until the 90s, the IMF was alwadsfended by the
representatives of capital and its agents, andgées by the peoples and the workers of the Thiopd¥\As responsible
for imperialist policy. The slogan Down with the BMvas heard on the mobilizations in Brazil, Mexiéogentina and
Bolivia in the 80s, during the notorious foreigrbtlerisis.

At the height of the neoliberal offensive, in 9@kis role of the IMF seemed to have been forgotied the
governments of the semi-colonial countries trieghtesent it as an impartial referee helping coastwith problems;
something like a Red Cross in the world economy éferand Pérez in Latin America, and Walesa and Gaida
Eastern Europe requested IMF intervention and edatise new face of the IMF. Today, the real andstrons face of
the IMF is on show, and it is again the targetuddrdemonstrations in Korea, Indonesia and elseayhed it is widely
criticized even among the representatives of theigonents, speculators and liberal economist&faliem previously
unconditional supporters.

Even ultraliberal economists, such as Jeffrey SaddsRudiger Dornsbusch, have called for radicahges in the
management of the IMF, accusing it of mismanagitsgfinances and posing totally unsuitable policies the
peripheral countries in crisis. Sachs has evensactthe IMF of beingtbo yielding to Wall Streetf we have an
American bank with Brazilian investments, it wélvie Brazil maintain its exchange rate until they jpack the money
without caring what happens after that. There'stime for amateurs. It is time to fire the man resgble for the
failure of the stabilization programs”. (...) “Hesiat the heart of every one of the crises” he segtkrring to Michel
Camdessug6). Even Milton Friedman, considered the fathenebliberalism and Nobel Prize winner, has called f
the end of the IMF.

Two tendencies

Although there is more and more criticism, therendésconsensus on a way out from the economic afiticab
mess. Worse even: the different positions are waugh opposed to each other. At Davos, there werstant polemics
between economists, IMF and government officials laanks who were basically divided in two tendegicie

1) the spokesmen of the United States, throughstirgaSecretary Robert Rubin and his deputy Larrsni@ers,
supported pure and simple continuity of the currenipe, total opening of trade, freedom of movenfencapital, all
power to the market. In relation to the IMF, Alame@nspan, US Federal Reserve chairman, refledtieglominant
thinking in the US government, declared in the Hoog Representativesit‘is better than nothingf you only have
bicycle to go to work on in the morning, and yoinkhyou need a limousine, that's fine, but a bieyid better than
nothing”(7). In other words, they are wagering on maintainirg $iistem that allows them to keep on controllirey th
crises without fundamental changes. They think {tks because it was IMF intervention that alloviedm to rescue
investments, especially those of the banks andutgiee capital, in the crises in Mexico, Asia amalv Brazil. Time
magazine (11/2/99) praises Rubin, Summers and Gpaenfor their roles in the crises, under the tiflae world
salvation committee.” And it explains: “But the conttee believes that the IMF is still an essentiérnational
instrument, especially if it aims to suppress theisges that set off the current chaos, facilitatihg return of
investments to the markets weakened by the cucresis.”

2) some weighty voices, especially from Europe &wsih, diverge. Jacques Delors, ex European Comomssi
chairman, proposes strengthening the IMF as théecerfi a world economic regulatory mechanism. Teego it, a
Council of Economic Security would be establishedhose first aim would be coordinating economic pans to
control global survival of economies and financBsis Council, lead by the General Secretary ofiewould have,
among other tasks, that of legislating on an irgBomal scale in relation to capital flows, devetamt, the
environment, etc. (8)

The French also had a proposal for reforming degcisiaking in a modified IMF in the future, givingone power
to governments, with shared control between theS&igen. But the USA does not agree with that: Ratsn spoke of



“reform of the architecture of the financial systetbut rejecting proposals for transforming the INto a kind of
world central bank, so the US would not lose thevgrothat it now has. And he expressed his concernahy
anticipatory IMF program that would allows counsrieapid access to contingency loans during a cri€la the
strength of 26 years in Wall Street and six in gomeent | cant see a system like this workingg added “A
prevention system could create, in fact, more uagety and even panic(9).

Heiner Flassbeck, Germany's deputy Finance ministemplained of the policy followed by the finarcia
organisms in recent yeardf active growth policies had been adopted duritng crisis of the mid-eighties, Germany
would have been spared the loss of a million jod€) and went on to propose currency bands forEin®, the yen
and the dollar.On the other hand Dominique Straus Khan, Frenclh@o@s minister, although not totally in
agreement with the German proposal for creatingetlourrency areas of influence for each one oftlihee major
currencies, posedittive intervention by the G-7 to assure a mininafirstable relations between foreign currencies so
that world trade is not affected and the currentgmial for world crisis are reducéd11). And on the same lines as
Delors, he proposed the transformation of the mamamt committee of the IMF into a political bodgpending to the
policies of governments supporting it, which the éinans do not accept, because they their hegemanyning the
Fund would be affected.

France, Germany and Japan leaned towards a nevordlee IMF as a lender of last resort similathe role of the
central banks at country level. According to threpresentatives, this would be a way “of prevenpagic.” However,
there was no agreement on this proposal among Earmofeaders. The president of the new Europeanr&d3ank,
Wim Duisenberg, expressed an opinion contrary tau8s-Khan's, alleging that the only way to avaitlfe crisis, and
currency rates being affected by market volatiMyuld be budgetary discipline on the part of naiogovernments:
“We have no need target areas, what we need isof@rgments on both sides of the Atlantic to meefiical targets
agreed to in the European stability agreemeNtslatility between currencies will then come toeard.” This was the
same position as Lawrence Summers who was agdiigtlointervention in the currency markets angparted the
IMF line on the current financial crises. He add&darkets do not believe in the intentions of goveents.”(12)

Rubin was opposed to bands for the three big caigen“floating exchange rates is the worst systexaept for all
the others”(13), and favored keeping the currenharge-rate regime in which currencies float freslyg also rejected
the French and Japanese government's ideas fotigisitag shared bands for the yen, the dollar &edBuro, warning
of ‘voices raised against an economy based on the marie global integratiohand added thattte pressure for
cutting back on the opening of markets to tradevisn more dangerous for the well-being of the dlebanomy.

Organization for “free trade”

Not only the IMF is under fire and/or in open cdctfl The year 1999 will see the discussion on thelhium
Round lead by the new General director of the Waiade Organization. The WTO, set up in 1995 tacead the
GATT (General Agreement on Trade and Tariffs), hattl a conference in Singapore in 1996 whose magas was
‘integral free trade’, and it was intended to sifegall kinds of protectionism, and for interna@rmeregulation. In
spite of already having over 120 members, and ilmedd being a real international organization, kelthe GATT
which was just a periodic meeting, a forum for rntedmn between governments, the WTO did not ra&ckleclared
objectives, at least as far as trade between thérperialist countries is concerned. While impgsiough conditions
on backward countries that meant total openinghefrteconomies, passive acceptance of lower imjoiffs and
foreign patents, the WTO was not worth much whecaihe to opening the US market to steel, textidgicaltural
products, or to opening European markets to adurll exports from “emerging” countries. On the tary, as we
detail below, so much so that there are growingflme between the USA, Europe and Japan. Thathy the
nomination of a new general director to take oweB60 April this year is already creating frictioattveen the USA and
Europe, and also with Japan.

Threat of trade war

But the greatest problem is not the lack of conseren what to do to solve the already chronic gnoisl. The
clouds building up on the horizon point to evenagee collapses. Inter-imperialist conflicts arergleaing: American
vice-president, Al Gore, posed an ultimatum to oliger imperialist countries in DavosOur efforts to improve the
functioning of the world economy depend on the graef the main locomotives of that econogd their vigor is
essential to avoid the 1998 financial crisis beamgna trade crisis in 1999. North America cannottbe importer of
last resort”(14). And so that there could be no room for doubt onitiglicit threat, he went on to speak even more
clearly: “If you don't do what has to be done, vam'ttknow if we will be able to hold back the prienist tide in the
United States”(15)

United States centered on the attack on Japan. ©feeed directly to the Japanese governmeéraday it is up to
Japan to do its bit, to make the changes correspontb its responsibility as the second-largestresay in the
world...” “Japan faces important challenges to restore vitatnd trust in its financial and banking systerad it
faces key structural challenges, such as the déatign and opening up of its markets.”(16)

Lawrence Summers even added, so that there coue lswubt on the issuet Suspect that a check on Japanese
declarations at the last eight meetings will shdwttthey never did what they promised in the mgetii The



language he used was so direct that it broughtheffrecord responses from Japanese ministers sdylihg USA is a
great country, the greatest in the world, it shokildw how to choose its words more carefu(ly7)

Over recent months conflicts have been multiplyiingm the conflict between the USA and Europe dsamanas;
the discussions on fisheries (covering over masues such as Telecoms and IT) between UnitedsStateJapan in
APEC which lead to the failure of attempts at peagrin trade opening in the area; and the staed,isgith the United
States taking severe reprisals against imports ffapan, Russia and Brazil. And then the UnitedeStahnounced its
aim of posing lower agricultural subsidies as theus of the discussion in the next round of WTOati@tjons, which
poses a direct conflict with the European Uniorgused of spending almost US$ 1,500 per Europeaiiyfam
agricultural subsidies.

What to do with the UN?

The role reserved for the UN, when it was createals that of a supranational political body withteutty to
intervene in conflicts and arbitrate when necessaryhe context of the counter-revolutionary alte at Yalta and
Potsdam. Whenever there was agreement between3Aeadd the USSR, their resolutions were respedtedas the
UN that decided on the creation of a Jewish stafeaiestine.

Although in its structure there is a general bofiglbnations, the real decisions on key questamd military issues
are made by the Security Council whose fixed membee always the same five nations. It was suppusexhck
policies involving respect for human rights, ediaathealth, refugees, etc. (UNESCO, WHO etc) al tost authority
due to the subordinate character of its functionemd to the attitude of American imperialism whishno longer
concerned with sustaining the UN as such, makglécisions, inclusive military, without even coltisg this body,
as in the case of the recent bombings in Irag badudan. Even funding for the UN has been boyt dityethe USA.

The UN still has a role in providing legitimacy f@eace Plans, such as in Palestine, Bosnia andlgAngbere
negotiators and possibly troops intervened onetsalf. But the reality is that even the role ofypding an intervention
force for localized wars is being diluted. The @ditStates has been ignoring UN bodies and impatingill at any
cost. In contrast to the 90s, when it brought toget broad imperialist coalition, with Russia, i@hietc, in 1998 the
US lost support for its policies of total econoraimbargo and bombings against Iraq. They used sefrorh Unscom,
the UN inspection mission, to justify attacks. Desmpposition from France, China and Russia, ntedidy Kofi
Annan himself, they eventually drew back on thstfihreat, but then, with the support of Britaiored, they unleashed
a series of bombings without the backing of theuSigc Council or the G-7. On the other hand, thantdes opposed
to this line have set up a new inspection commisgiithout an American- controlled majority so thia¢ir report will
allow Iraq to gradually reduce the impact of tradections.

United States has reaffirmed its decision to “plrgrorists” as an excuse to bomb any countryaibts to, as it
recently bombed Sudan and Afghanistan, but by dirsggwithout the support of the existing bodiekas been adding
to the crisis and to the disrepute in which theselids are held. Richard Clarke, coordinator of #reerican
government's anti-terrorism operation, has madeleiér that this is not just a temporary option, b Clinton
government's policy:We won't limit ourselves to attack terrorist in&éibns. We may opt for reprisals against the
facilities of a host country, if that country issanctuary and cooperates with organizatiofis3). And who decides if a
country is a sanctuary or not is the governmerthefUnited States, as Clarke made clear.

The case of Ocalan showed the character of justitbke service of imperialism: while it supportsdalnelps the
Turkish government to kidnap the Kurdish leadeioireign territory, accusing him of being a terrgrisremains silent
in the face of the real state terror carried outh®y Turkish regime against the Kurdish nationahtyen it destroyed
whole towns, forcing millions of Kurdish into midran and launched a military offensive that causedr 30,000
deaths in the last 10 years. The European govertsmefused to accept the asylum of Ocalan for nmrahd now,
cynically, they declare, like Jacques Chirac, farfdir trial” for the Kurdish leader in Turkey, lattugh Turkey refuses
to even admit European defense lawyers for Ocalamy mission from the human rights organizatidviereover, the
American government opposed the creation of arrat®nal Tribunal to judge the cases of genociu a@tacks on
human rights.

G-7: mission impossible

The G-7 brings together the governments of the miajgperialist countries and the participation ofsRia is
sometimes accepted (mainly due to the nuclear enoplDuring World War 11, the meeting of the thrieig —USA,
USSR and Britain-- decided on all joint initiativesdefeat Nazism and then the world division diexes of influence
for the postwar period, during the famous summit¥ @ta and Potsdam. Today, the G-7 is the neatsmpt at
building a body with the mission of regulating wbpolitics and economics, a task that formally dtidae up to the
UN: posing guidelines for governments on an intéomal level.

The problem for this periodic meeting of the Bigz&e governments is that, in spite of the recognitb American
dominance, differences and the growing world ecdnoenisis are giving rise to growing impotence glation to
taking concrete measures and also to some divisisiis how to deal with political crises such @sjland on solutions
to the crisis. During the Davos Forum there waseeting reserved to G-7 members. The only new meathat
obtained some consensus from the main leaders r@asparency, or access to country’'s finances. DQutire
conference, Rubin shared the opinion of its Europedleagues on the need for investors to havesadoeinformation



of this kind so that, in the event of a crisis, keds do not succumb to capital flight during am it at stabilization.
As for all the other issues, there was a vacuuregards solutions.

Some leaders, in particular those associated wvigh“Third Way”, talked of making the UN a suprapatl
government, leaning on the example of the Europérdon, and mentioned the European Parliament a&xample. As
shown in the article on the Euro in this issueréinational Courier, the European Union in facgto show that this
kind of proposal in the context of the capitaligstem means that decisions are taken by the mtittiveds and the
main imperialist governments, especially Germang &rance. The extension of this proposal, alreaaliable in
Europe, to the whole planet, is really a projectreate legal backing for the decisions of the 8&yen, and moreover,
especially for the decisions of the USA, and toegiliem an appearance of being representative oivilhef the
peoples. Even so, the American government appezrsorbe very enthusiastic about setting up a bibéy might
restrict its movements or about building bureaugtaccarry out this proposal; for the time beirtgyriefers to leave the
UN as it is and to take action alone wheneveratsfé has to do so.

“Third Way”

The crisis of neoliberalism lead to a discussionaanalternative in all the parties in the impesgtountries. In
particular, in Europe, the media has been emplmagitiis issue, and even more so after the run fe#ate for the
conservative parties that more directly representdiberalism in all the big imperialist countrid$he defeats started
in Britain the cradle of neoliberalism, with thectdry of Blair over Major, through to the fall ofetnut Khol in 1998.
Struggles spread from the great French strike agaieoliberal reform, through strikes in Germanglddum, and
major struggles like the Liverpool dockers, theckrdrivers and then the rail workers with an intgional appeal and
repercussion on the European political scene. EBemocrats now prevail, allied or not to partiests as the Greens
or the Communists, in no less than 90% of Westemoge and in 4 of the G-7 countries.

For the Social Democrats, coming to power in thementries has generated a major discussion on Igaban,
posing the need for an alternative to pure and Isinmgoliberalism, and with talk of a return to Kegianism.
However, contrary to the 50s and 60s, this disomsstarts out by accepting the dogmas of neolilsenalin fact it is
reflected in a turn even further to the right floe tSocial Democrats in relation to their traditiimeses.

In an interview in Jornal do Brazil, Giddens deetharThe Third Way it is a road which few can avditiird Way
policies seek an answer to the questions besettishay's center-left parties: how to respond to aldithat changes
quickly and radically, largely due to globalizatiohut globalization understood in a much richer whgn just the
market. There will certainly be much discussion #rig will be along the lines of liberals vs. Sédemocrats . There
are always issues in relation to equality. For liakksm, the main goal is equality of opportunitigsor Social
Democrats , equality of results and other structwanditions needed to assure a certain equitytdAa way out, |
don't believe that we can return to the Keynestambila of increasing government spending to boestahd. ...One of
the alternatives that | support is investment inmlam capital.” Also part of the “Third Way” policies is an
identification with the defense of ‘human rightsof, democracy above everything, of the new soadidlject which
respond in particular to the aspirations of certaiddle layers in Europe. In the case of Pinocletsst, this element
was seen behind of the Blair government's approach.

Adapting to a situation of continuous retreats lo& $ocial reforms of the postwar period (the Welf8tate), the
defenders of the “Third Way” try to avoid being idiéied with social reforms and state interventibof as avoiding
the worst consequences of neoliberal policies. §lbgan lends weight to the proposal for an alliawdé the center
(Schroeder launched the slogan ‘for a new cerdad)a policy of acceptance of neoliberalism, altffothere are minor
modifications in relation to this. It is also ateshpt at setting up a front between Social Demeaat liberals who are
“socially concerned” to deaden the pain of glokatlian, with compensatory programs, such as unemmoy benefits,
incentives for production and education, etc. bitheut touching a hair on the head of the main dagrof neo-
liberalism, such as economic opening in the neagal@ountries, free movement of capital, the dation of finance
capital, but also bringing in palliatives to avadcial convulsion. The union bureaucracies areadiresupporting this
program and even in the semicolonial countriesrtimpact is growing, such as in Brazil in the PTdan the CUT.
This impact is reaching its height in the betralgaderships, precisely at this time of crisis whiegre is extremely
limited room for reformist alternatives. Their onlgoncrete proposal is for compensatory measuresnsiga
unemployment, such as training programs, refresbarses, and a minimum guaranteed income. Buhlli$ like
trying to stop a dam bursting by putting your finge a leaking hole. This contradiction will givise to new crises in
the workers and union organizations.

Blair and his New Labour never tire of proclaimitigat there is no ‘return to the past', but only pemsatory
measures for workers' lower living standards arduhemployment caused by policies pushed throughhaycher,
Chirac, Khol, the essence of which they do not tjoesi.e. the reduction of the role of the Stateguced social
provisions, precarious working conditions, but eatithey question the “lack of concern with the uhfoate
consequences”: such as unemployment for exampld. fAn unemployment, they propose measures suchaes m
professional retraining, minor incentives for réting youth, or a minimum income program. And theautiously talk
of ‘greater controls of financial flows '.

And even for these limited measures which will sohothing essentially for the workers and the pe@ffected,
they assume that their application depends on dloe gvill of finance capital. For that reason, thedis untouchable,
as well as the Maastricht Plan and, on the intenal level, American imperialism. Schroeder, thaei8l Democrat



premier of Germany who talks of “a new center”, moped in Davos the idea of the common currencydidan the
Euro, yen and dollar, and their currency areas, fged with the negative response from the USAcdhéd only say:
“We have to have the United Stat®® cannot move alongl'9).

The “Third Way” is just another imperialist optiamthe attempt to find a way out of the crisis ebfiberalism and
the swing to the left among the masses causedebgxperience of the workers and peoples hit bytmsequences of
the neoliberal program. It is no accident thatrtheaders say they have the expectation of conwincio less than
Clinton himself!

Looting the only road for imperialist pirates

In spite of the differences between the three nmaperialist powers and their blocks (USA, Germanyg dapan),
they agree on looking for a way out: to transferwhole burden of the crisis onto the backs ofbéekward countries,
even those they call “emerging”. The process intlSeast Asia showed the political effects of apmlyiMF programs
and showed how finance capital looted those caesitiihe fall of Suharto, after more than 30 ye&diadatorship, and
the abrupt changes in South Korea, brought abouhéyeconomic crisis emerging in the previoushiimdal ‘Asian
Tigers' are a proof of what waits the peripheryhef world during the current crisis. Russia, wheapitalist restoration
is being implemented together with recolonizatitnanother exposed flank of the current wave ofneadc and
political crisis. The policies of imperialism fohd former-USSR are to loot its wealth and push doken living
standards of the working class. The return to baisgmi-colony is the only road that imperialism offer. But, how
that to do this to a country with such military pweven nuclear power, and affected by an econdetiacle, is an
unsolved problem in the ministerial offices of ¥vest. Yeltsin was the most determined agent treat tould hope for,
but today he is a pale shade of the leader thatgadevictorious from the response to the 1991 gitechcoup. The
crisis and the Russian moratorium sowed panicliwatld finance and they still have no solutionpacify imperialist
banks.

The extent of the current attack and looting of ktehave no parallel in the postwar period. A tatafrender of
wealth is being demanded and even sovereignty @fiqusly independent countries is on the line. They being
blamed for the crises that afflict their econonaesl for the “contagion” they may cause in the “tiedlUS economy.
To clarify their position, Robert Rubin declareddavos: there is a lack of political willpower on the pat the rulers
of these countriesThe key is policy, only consistently carried-outigges can maintain credibility and market
confidence” (...) “the key is the art of buildingport for tough policies, especially for the toudgrisions that mean
sacrifices in the present so as to benefit futeeegations.(20).

In other words, nothing is to be changed in thécpes that lead the country to the crisis, but ¢hare to be local
agents or satraps in governments or central bdinked to imperialist plans, totally submissivefioance capital (the
market), and with more power to do the will of Wiaigfion and to make the people bear the burdeneofrtdasures that
mean huge looting of the country and a tremendewa$ire in the living standards of the populatiofiethh may give
rise to reactions from the mass movements in tbesatries.

Furthermore, Brazil is the current proof of the aroting voracity and also the servility of Latin Amican
governments (see article in this issue of Inteomati Courier). Besides awaiting the arrival of $grFischer from the
IMF to even decide on day-to-day policies for tlxetenge rate, the Cardoso government took on rsotfes one of
George Soros's top executives, Arminio Fraga, anidhi;n in command of Brazil's Central Bank. The ese for this
unprecedented capitulation is that, according éodhairman of Congress, Antonio Carlos Magalh&esthing better
to face up to the speculators than someone who &tloem well.” And in the revised agreement with &, imposed
by Fischer, ‘independence’ is demanded for the r@eBiank and the concession of more powers to foetellious
politicians and states to be disciplined by cergmlernment.

Chavez, the former officer who attempted a coup'@mezuela with a nationalist line against Carlosi#s Pérez,
in this way winning enormous popular authority amalv elected president, is another example of thgrede of
submission of the Latin American bourgeoisie: iitespf his electoral campaign’s anti-imperialisationalist rhetoric,
on taking office he was immediately issuing guagastto ‘foreign investors', and reestablishing gatations with the
American monopolies and the US government. He lfin@mlanaged to get a visa for entering the UniteateSt after
years of being turned down, and met personally @iithton and is now attempting to join in negotiats to convince
the Colombian guerrillas to accept the Pastranaigorent's peace plan, sponsored by Washington.

Ethan Kapstein, in an article titled “A Global TthiWway, Social Justice and the World Economy”, corapahe
current international financial system to the ditwain the 19th century under the total hegemohritish sterling
based on the gold standarthé system was a strait-jacket that eliminated guwents chances of adopting economic
policies considered irresponsible by the bankerghef City of LondonBut at the same time, it made it equally
impossible to pose social policies that might a&tltrest minimize the suffering of workers and tteugled in general.”
The exchange rate by definition remained stablgsk&n adds, but there was chronic unemploymenttiaer® were
frequent scenes of mass hunger and revolutionayements of all kinds, including those that leadthe fall of
Tzarism and the ascent of the Bolsheviks in Russia.

Resistance of mass movement



The advance of globalization and the offensive iasight a response from the workers and peopleinsighe
measures of the capitalist governments. The intemealization of capital and the policies of attaxckworkers and
peasants has meant that the struggles in diffemnitries often raise the same banners. The sewgglinst flexible or
precarious working, against layoffs, privatizatipagainst neoliberal programs and governmentsprasent in several
regions of the world and pose the need for andgmortunity for a unified answer. It is necessargaordinate and to
unify all struggles on a world scale against tlt@immon enemies, the governments, the bosses, afiperi Also the
struggles of the nationalities for their self-detaration has been playing an important role in @lgiizing the plans of
imperialism. The crisis of the Palestine peace @atda spite of Arafat’'s collaborationism and therdic battles of the
Kosovars against the tyranny of Milosevic pose ghaoblems for the strategy of the USA. Indeed,rdsstance of
the Kurds against Turkish oppression may creat®@eement of great repercussion against the kidngpgid possible
death sentence threatening Ocalan. And this makiha is already having an impact and spreadingwat Europe due
to the presence of many Kurdish immigrant workar&ermany and throughout the European Union.

The ultimate problem that has prevented imperiafiom embarking on a way out of the crisis in itgnoterms is
that the sacrifices imposed by neoliberal adjustsnbave generated wider resistance from the workereement and
the workers. Whether in Russia with the mobilizasiagainst delayed wages, or the movement in Kagainst the
IMF program and the closures of factories, or agjatine Suharto dictatorship, or the Albanian insction against the
pyramid frauds, the heroic struggle of the cocanteliss against the coca plantations eradicationnselia Bolivia, the
nationwide strikes in France against neoliberabmmaf, the internationalized movements against lkifility, or the
UPS strike, or the rebellion of the indigenous pe#s of Chiapas in Mexico, the insurrection thagrttwew Mobutu in
the Congo, the Palestinian resistance; all theden@re struggles are the major obstacles to théemmgntation of this
economic and social butchery against the peoples.tb the absence of a revolutionary mass leagesstd due to the
action of the apparatuses, that resistance hasimedhaispersed, without unification although todhis would be
perfectly possible. Even so, these struggles haea h destabilizing factor for the plans as in Aty and Venezuela.

Although imperialism has been able to strike hdmivb throughout the world in relation to the livistandards of
the masses, in particular in the peripheral coestralthough productivity (in other words, the exialtion of workers)
has reached levels that for a time permitted thexame rate of profit to grow again in the main inglest countries,
even so this whole attack was not enough to assloeg period of growth and world stability; on ther hand, it has
caused the explosion of countless movements ofli@iband resistance that today are present ofivalicontinents.

Moreover the tendency is for these processes to gio all the continents. More than ever, the cktssgggle is
taking in all continents, obviously with some uneness. But the essential characteristic is theends of shared and
common features in regions as distant as Soutle#®fBoutheast Asia, Latin America and Eastern Europ

With globalization, the possibility of coordinatinbese movements and the extent of the problentstibg can
cause for the big multinationals is much greatantaver before. The neoliberal binge, which fomgetwas able to
build up illusions among the workers both in Asradd.atin America is finally fizzling out. Now impiatism is forced
to plunder and attack these peoples even more,ladting out at its own proletariat. In spite oé ttollaborationist
spirit of the top leaders, it is very difficult tmnvince the masses that they should be sacriéeed further for the sake
of some future prosperity, as Robert Rubin advibedgovernments of countries in crisis. His goveentrwants Pax
America to be imposed on all of humanity, but t@ase it means also imposing the peace of the ceewte

Whether or not the lords of mankind can carry tigtothe reconstruction of a new imperialist worldler will
depend on the response of the workers and the geofinly their resistance can stop this macabreasicefrom
becoming reality.

Impeachment of Clinton

One of the most visible proofs of the politicalsisithat imperialism is undergoing is in the veeaft of the system,
in the United States. In spite of economic growtkrarecent years and the Clinton government's cpes# prestige,
the Monica Lewinsky scandal has shown the undegly@msions inside the American bourgeoisie. Theianadd the
Social Democrats and many intellectuals, among ti@atombian writer Garcia Marquez, say that it istauggle
between the extreme right and progressive Bill Giin representative of the freedom of speech, efptogressive
feelings of the generation that rebelled during\filetnam War, who brought peace in the Middle East Ireland’, etc.

Obviously, it is shameful to paint over Clintonaprogressive after he bombed Iraq and slaughteeegdopulation
to destroy a factory in Sudan; it is Clinton whbgs neoliberalism in the entire world and whaateiched the US
economy on the basis of less rights and worse tiondifor workers and widening the gap betweerritieest and the
poorest, although he rhetorically puts forward gemights and racial equality, looking to the suppd women and
Afro-Americans. Now, in his speech on the statehaf Union, he has just promised to allocate therf@dbudget
surplus to social security and public health imgmoents (a promise made in the electoral campaidmepeated right
from his first government), while at the same tineehas increased spending on the armed forces.

On the other side, although the republicans afadhreactionaries on issues such as women’s’sjdtdmosexuals,
abortion, etc, and are opposed to increased spgrafinhealth, this was not the decisive issue iiir teposure to
defeats such as in the November elections. Thetérgie of the Republican Party in maintaining teea®e trial, in
spite of opposition from the majority of the pogtida, can only be explained by something much gfeorthat “rightist
ideology”, “thirst for power” or “conservative mdism.” In fact, the republicans were well awaretttieey would not



get impeachment through, unless a sharp fall irett@omy caused a heavy decline in Clinton's popyland aimed
at keeping the spotlight on Clinton's morals inesrth wear him down and to weaken him and his aittho

There were two factors behind this:

a) Growing opposition from bourgeois sectors inlthnited States that have been affected by Clintoné&gn trade
liberalization, in particular industries facing mtger and/or more productive competitors intermatily and some
agricultural producers, especially the medium-sizeltich have been losing ground and fear losingemein more on
national and international market3He steel industry in the United States is on thie Bwo small companies, Laclede
Steel, in Saint Louis (Missouri) and Acme MetalRinverdale (lllinois), have already petitioned foankruptcy. The
result was the resurgence of the old protectiosésitiment. The Clinton government has made a lobise about the
merits of lower tariff rates for the Asians, butemhit came to the steel industry, its reaction walsizophrenic. The
Department of Trade sympathizes with industry camtd, but Treasury Secretary Robert Rubin hasedis® chance
of warning that restricting imports could intensifye global recession.(“Prepare for trade war”, Fortune, Americas
ed., 19 January 1999) Fortune says that in therpapchine tools and chemical industries, ther@lde a clamor for
protectionist measures or for reprisals againssislidgs in other countries and their representatine€ongress are
mostly Republicans.

But Clinton's central policies is directed by fisarcapital and the multinationals dominating the ikelustries (IT,
telecoms, etc.), which are major beneficiariesimdiricial deregulation and trade liberalization. BolRubin, the boss
of the economy, is a spokesman for Wall Street gnecht defender of these policies. (21). Clinton ahdsore are
known for their close relations with Silicon Vallegenter of hi-tec IT. (22). And these policies m@ashing free trade,
as the center of the FTAA project (Free Trade Avkethe America). The American economy has been @hieaintain
a particularly high level of exports to Latin Ameaiwhich has helped to sustain growth in indusiyassure growth
in the economy and US dominance, as well as ekigasurplus value from these countries, the roatth¢oFTAA has
to be accelerated, through approval of fast-trathaization. (23)

However, while this policy benefits exporters aadhie government’s main focus, on the other handgriculture
and other industries mentioned above, it createll@ms especially for a few sectors threatenedrports from Latin
America. The House of Representatives, with its URdpan majority, approved a recommendation to blsteel
imports for a year. It is not that the Republicaartl, which was the first to implement liberalizatiand impose
neoliberalism under Reagan and Bush, is againstntagn thrust of the program of Wall Street plan ahe
multinationals. The problem is to guarantee comaenss for the different fractions of the local bgeoisie. One
variant is compensation through entering new markeor that reason, congressmen from the statdeimterior of
the country and the Republicans particularly insistmuch on compensations for European agriculsubsidies. In
turn, the Clinton government accepts these compiensaunder the pressure of the opposition. Thelkgans were
also the main critics of the use of IMF funds (nhacoming from the US Treasury) to finance courdtiie crisis so that
the cash is pocketed by Wall Street speculatorgtantederal budget problems increase. These €iftess as to how to
continue taking advantage of the benefits of An@ridomination and neoliberal policies explain tharpness of the
divisions and the ascent of a new sector (Gingricljngstone) inside the Republican Party that lehdhe
impeachment process.

b) The electoral interests of the Republican Pattinton's loss of authority is now a good weapordéfeat him
and the Democratic Party in the year 2000. Eletiotarests made the party maintain the pressudetlam trial, even
after feeling impatience with the insistence of fRepublicans in maintaining Clinton's trial aftéretNovember
elections. In this way, although some eminent Régaiis, such as Gerald Ford and Bush did not agpafvthe
procedure (they eventually attempted to arbitratergsorship motion instead of impeachment, but weseiccessful),
they did not openly come out against it until altretsthe end of the trial. Only at the end, someata's, such as Arlen
Spector and John Chafee, began to abandon thevhkipthey saw shipwreck came closer.

However the internal conflict and the growing presswas reflected in this impeachment crisis antl e
sharpened in next period due to the spread of tiddweconomic crisis, despite the current statehef American
economy. Moreover, one of the consequences ofrtteenial pressure on Clinton, in spite of impeachnmet going
through, is the doubt over the ability of the USAntaintain cohesion on the internal front and teetiep clear policies
in the next period that could deal with the worttbeomic crisis. For the workers movement and theples of the
whole world, it would be very positive, contrary what the Social Democrats and the media say, fiotdd to be
impeached or lose much of his power. On the othedhone of the results of this contradictory gitumin which he
has emerged as the winner but still has problents,eaen has a minority in Congress, is that that@ii government
demands more and more compensations for tradelib&tion which incorporates elements of the dersandat least
rhetorically calls for protection as already seantlie Gore and Rubin interventions at Davos. ltnireasingly
implacable with the US’s trade “partners” and witipan. And increasingly it plays the role of catemiand looter of
the Third World countries, punishing them in ar@atpt to avoid the crisis reaching the heart ofetimpire.
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Davos, a reflection of the crisis

The Davos Forum brought together imperialism’s “thinkers” in an attempt to characterize and find
solutions to the present crisis. As an example of the mood among the heads of governments, Canadian
prime minister, Jean Chrétien, balefully declared: “there is no valid alternative to the market economy.
However we should not be over-confident about capitalism 10 years after the end of communism.” The
proposed solutions reflected different points of view and conflicting interests.

The USA, having benefited from control of the world economy and a strong currency (the dollar) that is
the bolt hole for capital in crises, is going for the destruction of the productive forces on a massive scale
(through depression in the peripheral countries) as a means of leveraging world economic growth, before the
crisis bursts out in the heart of the system, in the USA itself.

The European and Japanese governments (and the currents associated with the “Third Way” in general)
were for turning the IMF into a kind of world central bank regulating the flow of speculative capital (the
“villains” of the crisis) so as to rebuild the international financial system on the basis of a “tripod” of
currencies (the dollar, the Euro and the yen) stabilizing currency fluctuations, on the basis of unified action by
the central imperialist sectors.

Neither of them point to the real center of the crisis: its origin must be sought in the way wealth is
produced (commodities) in the capitalist system: new machines and technologies are increasingly used for
production, sharply raising productivity and diminishing the number of workers. This causes a fall in the rates
of profit of the big transnational corporations and intensifies competition, causing overproduction of
commodities and price deflation. Faced with this situation, capitalists cut back on investments and the flow of
capitals, unleashing the crisis, the world recession, the chronic depression in the peripheral countries
(including those previously known as “emerging” now known as “submerging”).

At the private meeting of G-7 governments during the Davos Forum that looked at the growing world
economic crisis, the only limited conclusion that they reached according to the report by Senator John Kerry
was: “Capital [owners] choose their options freely, which is inherent to the free market, and the most that
governments can do is minimize interference and maximize protection against that.” (3). In other words, the
line is to let the market (international finance capital) solve the problem and the governments attempt to
make life easier for it. In short, the policies of the most important imperialist body follow behind the American
government: the only possible way out of the crisis and to rebuild the world order is to impose more and
more liberalization; to assure the free movement of capital, opening markets and totally undermining
sovereignty and destroying productive forces throughout whole regions of the world, with all that this means
for the living standards of whole populations, increasing exploitation and poverty, causing the decline of
whole countries and regions, and even increasing US domination over other imperialists.

However, on the other side, there is growing resistance from workers and peoples as they are
increasingly attacked and plunged into misery and mass unemployment. This fundamental problem is



pushing the planet into a series of crises, of wars and revolutions, that is already spreading to the economic
centers of the world and more and more of the world population is sinking into barbarism. In the words of
John Sweeney, leader of the AFL-CIO, the powerful American workers union, and not at all suspect of
holding anticapitalist opinions: “A hundred million people that thought they were part of a growing middle
class were brutally plunged back into poverty.” Or Yashwant Sinha, the Indian minister, who warned: “The
thirty six countries accounting for over 40% of the world economy and 25% of the population of the planet,
will have negative growth this year.” ( 4)

There can be no solution for the crisis through reforming the capitalist world system (imperialism). The
iron contradiction of our time is that, while the production of commodities is being internationalized at a dizzy
rate, decisions and control over the economy are in the hands of the three big imperialist countries: USA,
Japan and Germany as national states that run the world economy in the service of “their” big transnational
corporations (including “their” banks).

The nation-state is still of such importance because capital is split on national lines and based on private

property of the means of production. Private property needs laws, governments, central banks, judges and
armies to defend the private property of these big companies from attacks by competitors (other companies
and imperialist countries) and from the poor of the world that form up in a growing and evermore impatient
legion of the dispossessed. Therefore all the plans for world central banks and world currencies are either
utopian or diversionary (such as the Euro) aimed at carrying on with imperialist exploitation in a more
deceptive way.
The definitive solution to the crisis has to be the abolition of the frontiers of national states, the creation of a
democratic world federation of socialist republics and the end of private property of the means of production
and production for profit so as to allow harmonious world production of goods and provide all the basic
necessities for all the world’s population. In other words, the imperialist system, as the ultimate cause of
crises, wars, exploitation and colonization, must be destroyed.

EUROPE

European Monetary Union: contradictory attempt to
“unify the continent”

Madrid,
Caps

Since the beginning of this century the rise of émigdism has meant that we face an absolute cdotiaa in the
conflict between productive forces that operateaarontinental and partly world scale and the camtihexistence of
nation states. This contradiction has been showticpkarly in Europe and two world wars were itsalaconsequence.
They were the capitalist way of unifying Europeitung it under the boot of one of the imperialistyers.

After the defeat of Japan and Germany in World Wathe United States emerged as the one world arttiat
time totally undisputed- imperialist super-poweur@pe, meanwhile, faced a situation marked by thestation of its
productive forces and the emergence of a revolatipsituation.

Despite the initial plans to de-industrialize anshtantle Germany, American imperialism was foraedodify its
policies in the face of the threat of revolutiordarad to back European economic reconstructiorutfireghe Marshall
Plan. But reconstruction proved impossible on thsidof the continued existence of national froetids a result,
under the tight control of America, with opposingerests but forced together by the shared needdonomic
reconstruction and pressured by a powerful massement, the French and German imperialists agreetheffirst
joint bodies that launched the constantly confligtprocesses that lead to the Common Market ilyitadd later to the
European Union.

The European Monetary Union represents the lamstradictory attempt by European imperialists toify the
continent” in the context of “globalization” of cigl, this stage which we have come to with thetddrmeoliberal
offensive of the recent period, in combination witbw technologies. What is called globalizatiorinigperialism’s
response to the steep fall in the rate of capitalisfit at the end of the long postwar boom. linisw taking to an
extreme the features of the imperialist phaseltbatn pointed to in 1916: the concentration of ta@pimonopolies, the
domination of finance capital, parasitism and theving up of the world between the imperialist posve

Merger fever
Since the 80s, and then more systematically siheeapproval of the European Unity Act in 1986, Pe@n

imperialists, under German economic domination,ehavepared for the demands of “globalization.” Thigant
unleashing the neoliberal offensive with trade r#teation, workers deregulation, privatizationdahe aggressive



rollback of the social reforms won by the Europeamking class. This offensive was a substantivé pfathe project
for creating a unified economic zone and a singleket as a platform from which to compete succdlysiuith
American and Japanese imperialists. An agenda gr@ed on that suppressed the last remaining cudtamiers and,
more importantly, eliminated all remaining limita the complete freedom of movement of capital, Wishould have
been in place by the beginning of the 90s.

Financial liberalization has been the instrumemtilifating an intense flow of cross investments,rgees and
takeovers, through which the major multinationadswsed their hold on the European market. There avatear
sharpening in the process of concentration andaéstion of capital, with the consequent losgotis, mass structural
unemployment and dismantling of whole sectors dtigtry.

The wave of mergers and takeovers was the forrmtakethis process of centralization of capital. 11898 this
process moved ahead at a frenetic pace on a weald. SThe oil companies lead the way and the ghfoRbckefeller's
Standard Oil re-appeared with the Exxon Mobil merdeast November alone, mergers and takeover dpesat
involved a turnover of 140 billion dollars. By Nawber 1998, flows involving centralization of capitead reached
2.13 trillion dollars or about 13.5% of the comhir@DP of the USA and Europe.

Most mergers and takeovers have taken place irUB& and Europe. The purchase on 30 November 1998 of
America’s Bankers’ Trust by Germany's Deutsche Bamdkes it the world’s biggest bank. As a compaeafigure
notice that all the combined assets of Spanish 8ankount to about 570 billion dollars. The asséBBeutsche Bank
after the recent takeover amount to 780 billioriatsl

The baton conducting the European orchestra of isiGerman domination.

Unified Germany

On 9 November 1989, the Berlin Wall crumbled andrgul the way for German reunification and the syiset
collapse and disintegration of the Soviet Union é@sdsatellite regimes in Eastern Europe. The pbwénternational
Stalinist apparatus, the greatest obstacle evafféot the workers movement, burst into piecesairitie same time the
old Yalta agreements on spheres of influence, bstedol by the imperialist forces and the Stalibisteaucracy at the
end of World War I, collapsed too.

The driving force behind the process German recatifbn was a powerful mass mobilization although gbwer of
the movement contrasted with tremendous politiczdkmess that conceded leadership to capitalisiregiginist forces.
Despite what is now proclaimed by its apologistsr@an imperialism did not take the initiative ire thnification. It
was forced to ride the tide of the mass movemedt raake concessions to this movement. It had to tagapty
between the West mark and the East mark for wagessions, rents and even for savings accounts agéotain limit
after which the rate was one West mark for two &astThe costs were swollen by enormous public dipgnon
infrastructure and subsidies. German big businkssstead to shell out enormous sums to loot Eastelustry and take
over key industries in the countries historicalfy their sphere of influence. Between 1991 and 193 Federal
Republic of Germany transferred 180 billion D-matd&$ormer East Germany.

In 1990, therefore, the public deficit had climbed45 billion marks, and 91 billion in 1991, of whi 55% was
directly due to the former-GDR. Higher taxes antsdo social benefits aimed to reduce this ballogrdeficit to 25
billions in 1995. The German workers movement resied with the 27 April 1992 transport and garbagiection
strike, the first for 18 years.

Germany had already posed its industrial and fiigutn@gemony in Europe in the 70s, however aftdfiaation it
really became the great European giant. Enormouns sl capital went into grandiose projects with dnirgvestments
in the privatization of Eastern industry, cushignsocial spending in an attempt to cut across grgwbcial tensions
and clashes with the powerful German working cl&@spital had to be attracted by relatively highetypf interest, so
the Bundesbank introduced measures for this purg@eemany economic dominance was based on the asatke
anchor-currency for the European Monetary Systend that meant that no other country could loweintsrest rates
at any moment as a measure against economic regessi

However things seemed to go well and everybody edsfo believe that this would go on: the movemémthe
East were contained, in the West the workers mowemas on the defensive in the face of the nedibaffensive, the
European Monetary System currencies were calm 2887, having just incorporated the peseta aneslado and it
seemed that there had been a trauma-free movee¢ddm of movement for capital flows for financingr@an
reunification. Everybody seemed happy when thenedgthe Maastrich Treaty in 1991 setting the ageauth the
conditions for the Monetary Union (single currenope Central Bank and unified monetary policieshahging on
Germany).

1992 Monetary crisis: Bundesbank rules

However not all good wishes come true. In 1992dheas a recession that spread to over half of EurBmance,
Great Britain, Italy and Spain and unemploymeniersieeply. The capitalists in these countries whmhtereduce
interest rates which were too high in relationtte tleclining rate of profit. Their governments, leeer, could not take
any measures because of the mark’s high interst &ermany, with the momentum of the previous @sswf heavy
accumulation of industrial capital, was still in erpansionary phase, and continued to need moitakags a result
the rate of interest rose again in July 1992.



This clashed head on with the needs of French iiaen (and the other smaller imperialisms affecbydthe
recession). The French government refused to deteiits currency against the mark, or in other wprdfused to
recognize the loss of competitiveness of Frenclitaiégpn in relation to German capitalism. Howeveg hew master of
Europe was not to be easily subdued. The problsm lz#came complicated because the dollar was wedkenthe
huge financial commitment of American imperialismorder to ward off the Mexican collapse and séeeskins of its
financiers not to mention the “international finaisystem.”

In this way, suitable conditions were created foe beginning of a tremendous speculative wave agaire
currencies of the weakest imperialist countrieds Twave brought out weaknesses and contradictietveeen different
European capitalist countries. The failure of tr@ni3h referendum was the green light. The firstengy to go under
was the lira. Several speculative waves took ptaeg an entire year. Financial capital (banks, mattonals, pensions
and mutual investment funds) made trillions. Bhit&erling and the lira left the EMS. The pesédia, ¢éscudo and the
Irish pound were devalued. The narrow victory foe t'yes” vote in the French referendum on Maastrickhich
reflected the same deep rejection from workers taedpeople in relation to the European capitalisiget that had
already been seen in Denmark - placed the fratiweicenter of speculative pressure.

French imperialism, mired in recession, was howéerred to raise interest rates considerably ireotd save the
parity of the franc. However not even this couldt lae outflow of foreign currencies and the morspent by the
Bundesbank and the Bank of France were peanuts areahpvith the enormous quantities of monetary eapitat
financial globalization had concentrated in the dwarmf the respectable speculators. Finally, in JU®@2, the
governments decided to throw in the towel. The Beam Monetary System was shattered. What was kftmore a
system of flexible rates than a system of fixe@satWVhile currencies previously floated in a 2.268hd around the
established rate, the band was now widened to 15%.

It was a hard blow and it left behind several waohdThe unification schedule had to be changed.d¥ewthey
could not stop pedaling because they would ridinfaloff the bicycle. The different European imgdist countries, in
spite of their strongly opposing interests, hagoto forces to compete with their boss, mighty Aroan imperialism
which had gotten dangerously ahead in the prodtithattle since the beginning of the nineties. yheeded a unified
trade bloc and joint financial measures in ordedispute the outright dominance of American cajsitalin the world
economy.

However, European capitalists had achieved a higlrese of economic integration: the major monopoliad
integrated industrial production on a continenealel, there was a single market, heavy cross-imesss in several
countries, total freedom of movement for capitdde European capitalists were aware that this lefveitegration was
incompatible with monetary crises and instabilitigls as that experienced in 1992.

Moreover, European financial capital, with its nmdtionals and banks, strengthened by enormous suzasned
off through the gains from interest payments onlipudebt, was becoming world champion for globatii@a in the 90s,
with enormous capital invested worldwide in indygimergers and acquisitions etc.) and through hage loans. The
European imperialists had to make an impact asekbh order to support this expansion.

Monetary unification was not a free option for Bpean financial capital but was forced on it. Builglia unified
regional imperialist bloc was crucial. And for this work, monetary unification around a solventreocy was
necessary. The solvency of a currency dependseoedbnomy backing it. In a capitalist economy th&ans the rate
of profit. And this rate is inevitably determineg the degree of exploitation of workers. This ie fanderlying] basis
of productivity. From this angle, for the Europezapitalists the battle for Monetary Union meanssicig the gap with
their North American cousins in the attack on diraed indirect wages, on the social reforms worr dive decades
and enjoyed by two generations of European workers.

The 1992 monetary crisis accelerated the proceSSwbpean Union” and showed that there was noratese to
German domination with monetary policies dictatealt of Europe through the Bundesbank.

German economic domination

With over 82 million inhabitants, Germany is thgdgst country in Europe. Its economic potentiah@e than half
Japan’s and a third of the USA’s. However Germanyell ahead of the other European imperialist c@es In 1998,
German GDP was 2.4 trillion dollars against 1.Bidn dollars for France, 1.2 for Italy and 1.1 fGreat Britain. The
German economy is four times larger than Spain’s.

The current superiority of German imperialism witgard to the rest of the Europeans is clear és iactive
participation in mergers and takeovers. Germangsted 28 billion dollars abroad in 1997, of whigany half went
to Eastern Europe, particularly to EU-membershipdadates. Germany is the main investor in the aiesof central
and Eastern Europe.

However the dynamism of German imperialism is egegater than the Deutsche Bank purchases. On Infibece
last, German chemical maker Hoechst confirmed ésger with French Rhone Poulenc creating a firm i$hao-leader
in the world pharmaceutical ranking. Daimler Bemd aMercedes bought the American Chrysler creativggthird
largest auto maker worldwide and the fifth largeanhpany in the world as measured by turnover (1B®i@n dollars)

In 1994, BMW acquired the British auto maker Roaad last year Volkswagen bought British car comp@oifs
Royce. At present, VW is among the prospective rigé Swedish Volvo. German company Viag AG tookro8wiss
Algroup to form the sixth largest German metal wgidmt.



German presence in Spain has grown greatly, ngtioriburism over whole areas of the Levante ani@&c Isles,
but also as an important part of the auto indudtanking and the whole network of conglomerates emdpanies
around them.

The board of Banco Hispano is dominated by Gernark Commerzbank as associate of multinational Géiner
Banco Popular also has its “inner core” run byrtien shareholder, the German giant Allianz.

As stated in the previous number®@pcién por el Socialismdhe paper of the PRT: «No imperialist country can
undertake the unification of Europe except on theidof the hegemony of its own imperialist natlongerests.

BRAZIL
Crisis erupts as Real Plan collapses

Maritcha Fontana,
Brazil

The collapse of Brazil's currency is the consequerf the exhaustion of a model for maintaining domiance.
Brazil is now experiencing the greatest crisis irt$ history and is entering a new cycle of economispcial and
political turbulence.

The Real Plan — in the terms it was conceived gplied as from 1994 - has collapsed. It has beellewed by
the world economic and financial crisis and sunikethe garbage left after the party thrown for intgional financial
capital by the economic policies of president Caodethe Washington Consensus.

The exchange anchor for the economy has crumbleid. Was the mechanism that backed the currencR$4120
per US dollar— on the strength of Brazil's CentBalnk dollar reserves. The government was forcedetealue the
currency on 13 January of this year.

Brazil has been in the sights of international sio/e capital since the Russian moratorium, irggt last year
but it coincided with the electoral campaign thalindnated in Cardoso’s reelection. Since Septertdstryear, almost
U$S 50 billion has flowed out of Brazil's reserves August 1998, reserves stood at U$S 75 billforday, aside from
the U$S 9 billion IMF “loan”, reserves are under3J%6 billion, and the country is committed to payli$S 60 billion
to foreign creditors this year.

The currency crisis was an obvious result (on ngitthis article, devaluation against the dollar heached 60%
and the Real was still falling). At the end of 1988er Cardoso’s reelection, Brazil went to theFINIh exchange for a
U$S 41 billion “loan” (of which U$S 9 billion hasekn freed), it demanded a U$S 28 billion “fiscguatment”: cuts
in social spending, confiscation of pensions antlipisector wages, more privatization of what it &f the state
sector, increased taxation for the middle class thedorganized sections of the workers, massivefisyof public
employees and other measures. The country alsdohextrease interest rates — currently around 45¢ésa— in an
attempt to keep dollars in Brazil and had to agme@n economic recession to force down importstetance external
accounts.

This IMF package, labeled “preventive” by neolibea@ologists who said that it was possible to avBrazil
becoming a new Mexico, or a new Indonesia, wasyraalthing more than a “rescue mixed with sabotggegram in
the interests of imperialist capital which guaradtéhat Brazil would be bled dry before its collaps

Contrary to Cardoso’s promises before reelectiamziBis Mexico, it is Indonesia, it is Korea, & Russia. The
country is bankrupt and going through the greateisis in its history: it is entering an economiepdession with
inflation. A political crisis is breaking out, witihhter-bourgeois divisions and a spectacular swihgpinion among the
people (including the petty bourgeoisie) towardagtion to the government.

A new situation has opened up in the country. Tieent crisis is much worse than the crisis thadl¢o the
impeachment of ex-president Collor in 1993 — thasa governmental crisis - today there is a coiStee system itself
in the context of the country’s relation to impégm. Brazil has entered a period of turbulence heightened class
struggle which, in a short time — from an objectpgent of view - will spread and bring into questithe governability
of the country.

Imperialist looting

The Real Plan had been conceived by the Braziltamdeoisie together with the IMF and the World Baska way
of responding to the needs of imperialism. Theijeotive was to transfer an enormous mass of surydiise and
capital to the developed countries, in an attemuiviercome the crisis in the world capitalist ecog@nd maintain the
value of its capital. It was a more refined versairthe neoliberal project and the Washington Cosas recipe for
Brazil introduced in 1990 by ex-president Collovétthrown by the mass movement in 1993).

The Real was based on a clever mechanism, fromtémelpoint of imperialism: the so-called currenogleor. The
Brazilian currency would be set at parity with thalar, while floating within a narrow band speeii by the Central
Bank, and it would be backed by the country’'s dakserves.



This mechanism put an end to inflation in a couhtagd experienced many years of hyperinflation an@en mass
political support for Cardoso and the Real Plartheneconomy, this mechanism, together with therothgredients of
the neoliberal recipe, such as trade liberalizagiod privatizations, opened the door to the gréatgserialist looting in
the whole of Brazilian history. Parity with the ol - obviously artificial because the productitf the Brazilian
economy is much lower than the US — has allowedenmfism to grab huge swathes of the domestic ntaitkgorts
have shot up by over 60% in this period and Braad shown a growing trade deficit (more importsitbaports) —
reaching U$S 10 billion in 1997— as well the cutraccount deficit in tourism, shipping, etc. At theme time, with
privatizations and trade liberalization, imperiatigpital not only took over immense amounts oalassets —over 200
of the biggest Brazilian companies fell into theadis of the big multinationals - but also more thédpled remittances
of profits to their countries of origin: the figwéumped from U$S 2.4 billion in 1994 to over U$®illion in 1998.
Profitable and modern state sector enterprisesvemale branches of industry that were owned by thaziian
bourgeoisie have either gone broke or been tramsfanto the hands of imperialist capital: footwetaxtiles, the
machine-tool industry (capital goods), auto pafteds, electrical and electronic and household iappés, several
Brazilian banks (both state-owned and private) @thér sectors too. An enormous number of rural faraducers also
went bankrupt and Brazil now imports even basiapots such as rice and corn.

The other side of this looting which lead to thereocy collapse was the tremendous foreign andmaltidebt
which Brazil took on with this program. To assuhe thigh value of the currency and service the trdeficit, the
country needed a heavy inflow of dollars for itserves: in addition to the privatizations and gowegnt bond issues
on the international market, Brazil offered thehgt internal interest rate in the world (neveiobeR0%, it reached
51% in the Asian crisis, today is over 40% and len future markets is 59%) and encouraged dollaghtetiness by
multinationals and banks that arranged for loaréaa year and lent at internal interest ratesvef @0%.

This made foreign debt and national public debbshp. Foreign debt jumped from U$S 90 billion B90 to more
than U$S 225 billion today. To get an idea of tkeabtating effect —for a country with a GDP of UE® billion - in
1997 the country owed U$S 159.7 billion, paid US $8lion in interest and debt amortization butli®98 owed U$S
212 billion. Brazilian national debt — over 90%tlre hands of banks and big national and foreignpzories — has now
reached almost R $400 billion, over 40% of GDP sTdebt is constantly growing due to the explosioimterest rates.
These two debts account for the public deficit wro8% of GDP. In 1998, the government spent U$Sillibn from
the budget in order to pay interests.

This tremendous looting lead the world’s eighttgést economy to bankruptcy. The Real program wasisis,
exhausted. Foreign credit dried up. The perceptias that Brazil would not now be able to continagipg, that the
spiral of foreign and local debt was heading forexplosion, for an unavoidable and uncontrollableratorium —
foreign and also local capital (U$S 17 billion afaRilian capital emigrated to fiscal paradises) ordy stopped coming
into Brazil, but fled the country in disorder.

IMF seeks to re-colonize Brazil

If the agreement signed with the IMF at the enéhsf year and which now — with the devaluationhe&f Real - has
had its targets and demands reviewed and adjuetylfilled, this will practically recolonize Bralz Besides
demanding brutal exploitation of the workers andpde, confiscation of pensions, mass layoffs ofligubmployees
and other measures, so that Brazil can earmarknparg interest to the bankers, the agreement conigpesnall
national autonomy.

The estimated U$S 25 billion raised through prizetions to be transferred to foreign creditors mas been left
behind by devaluation, since state enterprises@necheaper in dollars, and so the IMF is now dedirannot only the
privatization of Banespa (Bank of the State of B&olo), the largest public state bank but also aik& Econdmica
Federal, both of them public institutions thatpime way or another, still remain as symbols, howeviaeor, of national
sovereignty.

Besides this, the government has relinquished powvenake any decisions on the control of the econdirhas
renounced all control over the movement of capitalestments, remittances of profits and dividerdsl has
committed to raising the internal interest ratehie event of an outflow of reserves, handing owentiol of monetary
and fiscal policies to the IMF. And it has alsog@ed the transfer of control over Brazil's ressriredollars to the US
Central Bank if they fall below the level of U$S Billion, which is not far from happening. The &gy is to assure
payments to the big banks and-after implementingah depression and a tremendous destruction dfatamd
productive forces—to introduce a new dollarizatidrihe economy at a fixed parity, with a convegilsurrency (as in
Argentina) or directly abolishing the national @mey and adopting the dollar as the official cucsen

The USA seeks to turn all of Latin America intoiammense Puerto Rico. If their strategy is succéstiie Latin
American countries would have no effective cenahks and would lose all autonomy. They would gcklia being
colonies again, in a different way perhaps bumately colonies.

Catastrophe for the people

Brazil is being thrown into a brutal recession.ded, there will be a depression: internationaitiuntgts and agencies
forecast a fall of 3.5% - 10% in GDP. In other coi@s hit by a crisis like Brazil's, the decline ®DP due to the



recession has varied from 7 to 15%. The extenteckgsion will mean a succession of companies cbfigp—
particularly small and medium firms - and mass upleyment.

Institutes and expert forecasts predict that unegmpént will jump to 23% - 25% . This will be eveigher if the
government fulfills its aim of mass layoffs of pidbémployees in the states and municipalities.

Moreover, in addition to sky-high unemployment thevill be a terrible cut in wages. Countless conggmmre
imposing a reduction in wages (and raising pricts),government had just attacked pensions andcpetriployees
and, in spite of that, inflation is back .

Forecasts for inflation this year vary from 12%3t%. However nobody can be sure of anything ancedonecasts
say that it reach 70%. This would be the caseeifgbvernment doesn't totally lose control- if iegin't successfully roll
over internal debt and is forced to issue moreenay to pay back billions in debt due over the rfext months. In
fact, all prices are already rising: coffee (20%e (10%) bread (9%), noodles (15%), chicken (%)h%tc.. The
expectation is a 40 to 50% cut in workers purclagiower over the next months: in effect this isasage cut in
wages.

Conclusion: there will also be widespread impoverient of the people, a brutal increase in poventy a huge
dismantling of public services. Life will becomehgarable.

Brazil under Cardoso becoming ungovernable

This tremendous economic catastrophe and the etxbawsf the neoliberal program is ushering in arteedous
political crisis: an institutional crisis and agis of governability.

After the dictatorship and the economic miracles Brazilian bourgeoisie —which has always been widget on
and associated with imperialism as a lesser partngent through the so-called lost decade, withooitcoherent
economic project unifying it, rallied behind FerdanCardoso and of his neoliberal project. It agreethe an even
lesser partner of imperialism with the hope of beable to keep part of the booty of imperialisthglization. A
thriving speculator sector has emerged, linkedrigagizations and investment funds. The induststtor, although
many have lost stock control of their companiesi-gambled their fortunes on the financial markéias complained
or bickered over details but supported the goventisig@lan in their essence, because it had nonatige model to
offer.

Now, what had been minor quarrels has developedamwild free-for-all. What is left of the nationlaburgeoisie—
the group linked to industry - is very unhappy witle situation and is calling for lower interediesa It has even been
proposing centralized control over currency flowi will agree to a recession but it does not wawkepression of the
size that is expected: it wants to survive. Ondtier hand, the regional bourgeoisies and oligaschblding economic
and political power in the states of the Federatiom another tremendous source of political criségsnar Franco —
governor of the state of Minas Gerais-- decreedeatorium, which is in itself an expression of flie power of these
regional or state bourgeoisies.

A crisis at the top has burst out. The fact is thaé model for economic development has collapset the
bourgeoisie has no consistent model to replac®iglternative which can unify it through all sestmaking gains. As
a result, the government's power base is evapgra®m the other hand, there is a tidal wave mowgginst the
government. During the last fortnight of last O@ob electoral campaign there was a growth of thposition —
accompanying the growth of the economic crisis—ewetything indicates that, if the elections hadrbeeld about 10
days later, there would have been a close calitamduld have gone to a second round. This grovitthe opposition
was reflected in the votes for state governorsh Wit opposition winning in six states, three @nthamong the four
largest and most important states in the country.

Today —a month after the beginning of the new tefmoffice- Cardoso already has most of the popotain
opposition to his government; 59% of those who dd@ him (according to a survey carried out by Alfa main
polling institute) feel deceived and betrayed. gmdition is rising daily as prices and unemployniecriease.

There is not a single sector today — from impesialito the national bourgeoisie, from the PT todbeernment
itself — that does not expect an institutionalisri@ourgeois sectors are beginning to think ofraftives to save the
system, such as a move to a parliamentarist (agseppto presidentialist) regime, in the event obétoming
impossible to sustain the current government. liafist sectors are even raising the possibility @drdoso’s
resignation in order to avoid impeachment.

Kicking out Cardoso and the IMF is already raisadoutline as an immediate need in the consciousoéss
substantial sectors of the masses, although stiiharity.

Itamar Franco, indicator of divisions in bourgeoisi

From Washington to Sri Lanka, the news was brodddes the Real Plan in Brazil had collapsed dught®
moratorium on internal debt decreed by ex-presittantar Franco, currently governor of the statdlafas Gerais. Far
from being leftist or anti-imperialist, Franco isrepresentative of the regional bourgeoisie. He ®@aHor’s vice-
president and became president of Brazil-underQbmestitution—-when Collor fell. The Real Plan wagrbin his
government, with Cardoso as Economics minister.

Franco's attitude indicates inter-bourgeois divisiand points to a peculiarity in the historicabhfiation of Brazil:
the regional bourgeoisies or oligarchies and thet patween them and the developed bourgeoisiedrstiutheast—



especially in San Paulo- which lead to the Fedemathat became Brazil. These regional bourgeoisiegligarchies
accumulate economic interests and political powet are heavily dependent on state subsidies. UP89, these
oligarchies had so much power and the states haldautonomy that regional militias were strongemtithe national
army. Today, the country is much more centralitexyever, all political power and the National Stiggelf constantly
had to lean on a federative pact. These bourgso@i®ligarchies have great political power: somes much more
than the economic power of the states they goviiaos Antonio Carlos Magalh&es - chairman of theeFadSenate
and key Cardoso ally - controls 95% of the municigavernments in the state of Bahia and he can ddnthe

economic pickings. Sarney, of the state of Maranhés even president of the Republic, althoughstige is one of
the least important economically.

Cardoso has been cutting back funds and budgesamntee the payment of debt. At the same timthalstates,
whether governed by the opposition or by pro-goremt forces, are up to the neck in debt and veaylypdankrupt,
due to high interest rates. Itamar has just poitetie real situation in most states. With theebws the crisis, the IMF
has called for cuts in local funding and this vii# translated into an inexhaustible source of ipalitcrisis. These
sectors have the majority in Congress and haveneus fire power. Therefore, besides the dissatisfacf the
national industrial bourgeoisie, the question & thgional bourgeoisies and the crisis of the fatiler pact is bursting
into flames.

Workers response underway

Although there are strikes and other demonstratishéch seem to be the tip of an iceberg that is emerging,
the workers and mass movement has not so far canefdhe Iull of the last few years. The Ford wen¥ strike
against layoffs showed a great mood of resistamck struggle. The factory was paralyzed for over dags, with
massive daily mass meetings, with a great deablfiarity and decisive participation by the wivelstbe workers
threatened with layoff, who really got stuck intetstruggle. There was a partial victory, readroissif the 2,800, a
list opened for voluntary retirements and new niagjons with the company in a month. There havenbeerkers’
road blocks with barricades in the neighborhoodecééd by floods, hunger strikes, trains set oa &nd turbulent
demonstrations of street vendors, as well as mamd bccupations by the Landless Rural Workers M@rgmin
March, the Forum of Popular Entities (a front ofesal organizations, local unions, union confederat and political
parties) has planned a campaign for rallies anatinesrin Brasilia to protest against the governraedtIMF economic
policy. The campaign begins with rallies throughting country on 8 March, International Women’s Daryd includes
a National Day of Struggle on 26 March.

Despite these being specific responses, thereaigid development in the consciousness of millisingeople, great
political effervescence and there will surely bmass response to the crisis. It would be riskyhatime of writing this
article, to say who will be at the head of the m&sponse and its tempo. The majority leadershih@imovement is
an obstacle in relation to generalization and oatfon of the struggles. The recession and unempoy are, at least
initially, a hindrance to specific or economic gfgles at workplace level.

However there is more and more politicization, gmdition and also a return of anti-imperialist cémssness, with
the possibility of popular explosions, such as ilgpt unemployed demonstrations, etc, and we hase & pay
attention to the youth and the student movemethe@school term kicks in at the beginning of Mawdth its tradition
of mobilizations at this time. There is also thesgibility of public employees' struggles in thetatafor delayed
payments of wages and retrenchment programs—#® iArgentinean regions. Last year, public employsepported
by the whole population of the state of Alagoaghwsiriking police at their head, overthrew theesigovernor. And it
is also possible that the workers movement (follmwihe example of Ford workers) may come onto tiages
forcefully. The transformation of all this indignat into action is what is still lacking to desti® the government
once and for all and to impose a defeat on imgenalAnd this transformation is now underway.

Soros at the Central Bank?

Imperialist looting and intervention in Brazil have never been so great and so brazen. With the inter-
bourgeois divisions that began to emerge and fearing that Cardoso might surrenders to such pressures, the
IMF and the international speculators have not only demanded resolve from their direct agents (the President
and the economics ministers), but have also, just in case, placed their own men directly in charge of the
economy.

So Arminio Fraga was made Central Bank chairman by order of the IMF. Fraga was the right-hand man of
George Soros, the biggest speculator in the world and until the previous day, headed the Latin America
Investments Fund, owned by George Soros. In order “to struggle against speculation”, the government put
the Central Bank under the chief speculator. The fox has taken charge of the henhouse -- and it is not to
save the hens!

The IMF also opened an office in the Economics Ministry and controls the government's economic
policies on a day-to-day basis. IMF vice-chairman Stanley Fischer spent a week in Brasilia re-working the
targets previously agreed on one of the most disgraceful scenes in Brazilian history took place. The terms of



the agreement were announced by Fischer — and not by Brazil's Economics minister, Pedro Malan—-and
handed out to the press in English. (M.F))

Brazilian Third Way: the great obstacle

As well as this profound crisis sweeping the country, affecting all classes and institutions, and
everybody’s lives, there is a tremendous subjective obstacle: the PT and most of the CUT leadership. The
PT and CUT leadership are still the majority leadership of the masses and of the workers.

This leadership is a tremendous obstacle to the development of any situation and will look to support the
regime (system of governance) and even back governability for Cardoso. The PT expects an institutional
crisis and aims to be an alternative for the bourgeoisie, in the event of its having to replace Cardoso, or in the
event of the need for a coalition around an economic project with the “industrial bourgeoisie” which disagrees
with IMF policies and describes itself as “pro-development.”

Since the PT project and program is for “sovereign” insertion in imperialist globalization, seeking to form a
government in alliance with these “productive sectors” of the bourgeoisie (read national and multinational
companies) to carry out a program of “development with redistribution of wealth”, within the context,
therefore, of capitalism and the bourgeois-democratic regime -since “democracy is a universal value” for
them - aiming to assure “citizenship” for the people, the PT is preparing to help solve the institutional crisis
and is attempting to give shape to and consolidate an organic character for the Front with bourgeois sectors,
looking to expand on this policy which it posed in the recent election campaign. They follow the example of
the Argentinean Frepaso, Cardenas in Mexico -all members of the Forum of Sdo Paulo - and Lula is how
taking part in seminars in Europe attempting to convince governments and capitalists in Britain, France, etc
that it is him and the Opposition Front that represents the Third Way and Social Democracy in Brazil and not
Cardoso.

At this stage, an explicit pact with Cardoso would not be convenient, including because it would be a
“drowning man’s embrace”, as one of the PT top leaders explained in a press statement. And also because
Cardoso, with Soros's nomination as Central Bank chairman, has again declared his preference for the
financial sector and has not signaled for a pact with the “pro-development” representatives of the industrial
bourgeoisie. However the PT will play the role of an institutional opposition putting all its emphasis on
parliamentary action and proposals presented by the governors in opposition to Cardoso. At this point, the
PT governors and the PT as a whole are to the right of Itamar Franco. They refuse to decree a moratorium in
their states and they defend renegotiation of debts.

Their commitment to the regime of governance and to governability is an explicit one. Tarso Genro —ex-
mayor of Porto Alegre and a representative of the most right-wing current in the PT - in a move to win
support internally, proposed that Cardoso should resign and new presidential elections be called for October
this year. This is obviously a gesture because Cardoso will not resign, he will have to be brought down.
However, Lula opposed the idea and rushed to declare to the press: “if | say that the president has to resign
because things are going badly, there will soon be people wanting the PT governors to resign too. The craze
would spread all over Brazil.”

So most of the PT leadership — against the left PT currents - voted down mobilizations against the
government, and posed instead mobilizations against its economic policies.

All this, obviously, has an impact in the CUT, since the majority leadership of the PT is also majority in the
CUT. This does not mean that the CUT and the PT itself will not call for any struggle to be waged, or that
they will not take part in struggles. On the contrary, they may be forced to call them and, also, these
mobilizations may escape from their control.

However, their strategy and program will be a tremendous obstacle to the struggles being brought
together, and particularly to them developing towards the overthrow of Cardoso and even more towards a
break with the regime of governance.

Obviously, this will not take place without crisis. The crisis will affect the PT and the CUT and there will
increasingly be a search for an alternative leadership, as well as internal clashes and left moving splits.

Past crises in the regime

The dictatorship and the “economic miracle”

The military dictatorship that took over in 1964opted a pro-imperialist development program baseédernal
financing and leaning on what they called the wipothe multinationals, the national bourgeoisid #re State. The
multinationals were given facilities to come to Bland use the cheap manpower in the country. ditimtorship, in



turn, used foreign loans and invested heavily frastructure to develop these industries: highwagsts, state-owned
heavy industries (steel, electrical power, oil g&drochemicals, etc) and the national bourgeoisith (state credit)
built up complementary industries for the multioatls (auto makers were multinational and autospaetre local and
so on). This development model, founded on low waa®d savage concentration of income, propitiatet deight

the so-called economic miracle: when, from 1968983, Brazilian GDP grew at over 10% a year.

This model was toppled by the world oil crisis, whenperialism started to charge exorbitant interats on the
foreign debt of that time. With the crisis of thiodel and the extra super-exploitation of workeradnor the payment
of the debt, came the fall of the dictatorship witass demonstrations and the emergence of thed®®fahe CUT as
a class-based mass organizations.

The “lost decade”

Throughout the 80s there was no economic modekthat! unify the bourgeoisie and guarantees thestatale and
sustained reproduction and expansion of their aapitconomic programs came and sent— sometimemtgamore
towards a pro-imperialist stance, at other timeskilg to the internal market. The decade ended with Sarney
government crumbling, with monumental hyperinflatiovith the biggest general strike in all of Bréail history and
with the Popular Front on the verge of power aslalmost won the 1989 elections.

Neoliberal program

In 1990, Collor was an improvised president - arscole representative of the state of Alagoas, lblelvimom the
whole bourgeoisie and all its electoral devicesenenified, in a defensive and desperate move teaddfula. Collor
began to implement the neoliberal project in Bradibwever he overdid it; without negotiating prdgeand without
sharing power with the strongest bourgeoisie incthentry, concentrated in the southeast. The baisgewas divided
and Collor was overthrown by the masses.

In 1994, Cardoso won the elections as represeatativthe Sdo Paulo bourgeoisie and united the btilthe
bourgeoisie behind his project. There were secidisse interests were adversely affected, part efitldustrial
bourgeoisie and the regional bourgeoisies or atigas, who grumbled a little, posed differencespecifics, but they
supported the Cardoso project globally, hoping dofnew economic miracle.” Some of those adverséfgcted
became importers, others sold off their companiesput the cash in the financial market or evegestaon as minority
partners without a controlling stake in their formmempanies.

The new “miracle”, however, did not take place. Mfle foreign “investment” over the years amounted t
speculation or to acquisition of pre-existing ifisi capacity. Except for a few auto makers thateao Brazil looking
to the Mercosur market as a whole, there were odymtive investments in infrastructure. On the anyt the country
grew at very mediocre rates during this period.

Imperialism and the national big bourgeoisie pdrttarough the privatizations and the speculatiod amade
enormous gains, but the party came to an end andhecountry is in a deeper crisis than ever legffor two reasons.

a) The current crisis -unlike the Collor crisis-nist merely a governmental crisis but one of thetesy itself, like
the crisis of the dictatorship. However, the wattisis economic is much deeper today and Brazihfisitely more
foreign-owned and vulnerable to this crisis thathie past.

b) The political crisis today is not one of a diotahip, but in a bourgeois democratic regime, Wwhidile it has
more flexibility for the bourgeoisie, on the othesind does undermine the authority of the bourgeoiEhere were
enormous illusions in bourgeois democracy at thieadrthe dictatorship, democracy appeared to betéat answer to
all the problems. This is no longer so.

PSTU launches political campaign

Down with Cardoso and the IMF!
Moratorium now!

The PSTU, while not getting candidates elected,cdidse an impact and won a political victory irt l@stober’s
elections, and at the factory gates and in thedshbe party is being told that it was right ire tbampaign, when it
said that Brazil was the next country in line fooromic crisis and that there would be an emergpackage and that
it was necessary to break with the IMF and not theyforeign debt. The crisis came, and what wapgganda before,
such as the question of the debt, became the i§she day with the Minas Gerais moratorium.

Now, the party is carrying out agitation to kicktdbardoso and the IMF and decree a immediate nmiwaioon
foreign debt and also on the internal debt owethéobig capitalists, because otherwise the majafitthe people will
be plunged into poverty and unemployment. The P&IEd calls for united mobilizations and calls oa BT not only



to refuse to make an agreement with the governrbentlso to back the struggle to build a gendrikdesto overthrow
Cardoso and break with the IMF. After all, the sgmeple who brought down Collor can also bring dalerCardoso
government .

The party is active in every struggle, in actiogdther with all those willing to struggle —againstemployment,
structural adjustment and the government's econgppiicies However it is also looking to a UnitecdbRt with the left
of the PT in the CUT, in the UNE (National Union®tudents) and if possible with the MST (LandlessaRWorkers)
and entities of the popular movement—to develop ilizakion in the streets either together with th&TTmajority
leadership, or in spite of it.

The PSTU is also looking to have the whole of &t join in its political campaign and struggle idng down
Cardoso, break with the IMF and declare moratorilinis putting this proposal to mass meetings amdrhs in the
workers movement. On the National Executive of @idT, the whole left voted with the PSTU in favor tbiis
campaign, which meant 35% of the members of thelike. Now, the party will organize the campaigm avill try
to commit all of the left and the organizationsddyy the left so that together we can take fordgthis proposal to the
whole workers movement. Not all the currents onléfeof the PT agree with these policies. The D@&rhocracia
Socalista, Brazilian organization of the UnifiedcBsariat), for example, is against the campaigoweéver the
experiences of rallies and meetings where the Pi&dJoutlined the proposal show that the campaigrahaeal basis
and that it will be possible to unite a substanpaift of the organized workers movement arounchdt the campaign
will surely gain an echo on the streets.

The PSTU is obviously also taking up and placifgtsistrength into the struggle for the reductairthe working
week with no loss of wages (against layoffs andmypleyment) for land reform and for a general insee&n wages.
Also for education, health and against cuts in aospending demanded by the IMF and implementedhisy
government. These banners are today the demartdsréhelosest to the hearts of the workers angéople who, with
every passing day become more aware of the fatttthae demands can only be met by defeating thergment and
the International Monetary Fund.

The party has persistently demanded that the rightpe costs of the crisis, proposing a workersnenuoc plan
which — in addition to breaking with the IMF anduging to pay the debts - centralizes control augrency flows,
bans assets and dollars being sent out of the owunfiscates speculators wealth, annuls priaéitns, nationalizes
the financial system without compensation and umdekers control and takes over companies layifigvofkers.

(M.F.)

ARGENTINA
From crisis to elections

Buenos Aires,
Alejandro Iturbe

The year has not begun calmly for the bourgeoisi the government. The collapse of the Real PlaBrail
threatens, like a gigantic snowball heading sotghjemolish the system of convertibility (legal ipaiof 1 peso per
dollar). Conflicts between the different sectorstbé bourgeois are growing and, at the same timnfis and
suspensions make for tension with the working ctass$ the perspective is one of growing struggles@mflicts. To
make things even worse, the new president to repienem will be nominated in 1999 and imperialisrd the bosses
have still not decided on a candidate, which ades enore to the uncertainty.

Effect on Argentina

The deepening Brazilian crisis dealt a heavy blowhe Argentinean economy. Briefly, it has affectegborts and
the trade balance, which was already in deficiising the cost of foreign debt; diminishing thewlmf foreign
investments into the region and opening up theipitisg of an invasion of cheaply-priced Braziligmoducts. Another
article in this issue analyzes these consequences deeply. The overall result is that the Argesdim economy is
already clearly in recession. GDP grew almost 8%986; 4.8% in 1997 and this year the forecaststpoia fall of 1 -
- 2%.

In the face of the collapse of the Real, Menem psegd that Cardoso should carry out a currency cthily
program similar to the Argentinean one, with thespective of total dollarization of the region’soeomies. The
proposal is the same as the IMF's and what Clihiamself would have put forward, if he had not bserbusy with his
political trial. This plan would mean a major adearon the road to dissolving Mercosur in the Freeed& Area of the
Americas as proposed by Clinton. The answer fromd@s and the Brazilian bourgeoisie was a straight
Concretely, the crisis has seriously damaged Mercaxsd, with it, the major economic policies in Argina.

To be or not to be?



Naturally, there have been serious discussions gni@tween the government, the bosses’ oppositichthe
different capitalist sectors on how to face theatibn. All agree on one thing: laying the burdérihe crisis on the
backs of the workers and people. The layoffs angbansions, the direct and indirect wage cuts, loesiness
provision for pensions, higher charges for utiigrvices. However after that, the divisions begiagpear.

The proposal for total dollarization of the econogot lukewarm support from the financial sector, Wwas rejected
by most of the bourgeois economists. Sectors maented to the domestic market demand restrictmmsmports
from Brazil and even higher import tariffs, expeosteall for credits and subsidies, while the conpamith business in
both countries want a more balanced and negotiaégdforward. On the whole, all the productive sext@re more and
more critical of the government’s passivity in flaee of the crisis, which they called “flying ontamatic pilot.” The
financial sector, on the other hand, is concerpeal/bid a run on the banks and flight of capitdlisTwhole situation is
summed up in the firefight over the 2.5 billion ldeo$ raised by the privatization of Banco Hipotézand the sale of
the remaining state shares in oil giant YPF. Eamtics struggles its own corner: more support fquogts, a public
works scheme, a financial emergency fund... Howessrthe saying goes, this roof is not big enougtsttelter
everybody.

Currency convertibility plan

At the center of the discussion is the convertipiplan, which has so far allowed the Argentineaurgeoisie
almost a decade of monetary stability, low inflatiand acceptable levels of growth. Economics meniftoque
Fernandez and former minister Domingo Cavallo dtaéli@t the main objective was to defend it. As apression of
other bourgeois opinions, former president Alfortsiis been pointing to the need to modify it. Peeently, a Buenos
Aires regional government member, from the samgy e Menem, said that one should take advantagesoflifficult
situation “to begin another model in an orderly tvhgfore it became necessary to do so in a morentrgnd much
more traumatic way.

At the moment, the State has enough dollar resdov@ssure 1-to-1 parity, which is the basis fonvetibility.
However there is a tendency for a gradual chokintp@ system, because more dollars will be leatfregcountry and
less coming in (see article “The ship is sinking®)so, new tensions in the world economy or a woirsg of the
internal political crisis would speed up the praces

However the discussion goes beyond monetary maregemrofound economic interests and political fois
are involved. Today, 1-to-1 parity favors only fiveancial sector, especially foreign banks, andrigrto a greater or
lesser extent, the bourgeoises involved in prodacitho are calling for “controlled devaluation.” & problem is that,
under the current conditions of political crisisthe government and the regime as a whole, nobadyguarantee
control of the burst of inflation that devaluatimmuld bring... nor how the workers and the peopéild respond to
this. There is a risk of triggering an inflationairal and a worsening in all the economic, soaia political tensions.
The contradictions, as we see, are not easy te slm\either case, workers will be hard hit.

Rising unemployment...

The auto industry, which is one of the country'y kedustries, has been one of the most affectelésSwmve fallen
by an average 36%, counting both domestic anddoreiarkets. The industry employs 100,000 workes%p ®f them
in the final assembly plants. Of those 25,000 wrkthere are already 6,000 on temporary layoffamather 6,000 on
compulsory vacations.

Most companies are making plans for workforce rédnc The most affected is Ford , which aims to deize
from 4,400 to 3,000. These figures have to be pligtd when considering auto parts companies andrcthppliers,
such as the iron and steel industry. Another ofpitiars of the plan, the oil industry, has beeraisimilar situation
since 1998, with the falling international prices faw materials. In the city of Comodoro Rivadawatagonia, for
example, companies have cut back personnel by a%és6. The food sector is also affected. For exampluch of the
poultry and rice production of Entrerios was expdrto Brazil. To a greater or lesser extent, tleesapplies to every
sector of the economy. Even before consideringitingact of these facts, in 1998, the government dchithat
unemployment and sub-employment (even with alktiaéstical tricks) had reached 25%. What willattg now? Once
this point has been reached, this immense indusegerve army is no longer a weapon against thkers and it
becomes a socially explosive problem.

... and the conflicts

Argentinean workers have not been able to, up to, to struggle back in a unified way. This is diumydamentally
to the fact that none of the union confederaticagehcalled for to a unified national stoppage, sthey intend to do
so. Together with this, “from below”, they try temioralize and frighten rank-and-file workers sa the layoffs and
the suspensions may be negotiated under the managiaditions. So in this situation the strugglekbaoon a company
-by-company basis.

At Ford, for example, the bureaucracy of the ergjimg union convinced the workers to accept thed@,4
temporary layoffs, on reduced wages. However as&ianother auto plant, the workers responded avstoppage
against 12 of their colleagues being laid off amelytwere temporarily reinstated through a governaiéegal measure.



The situation is in a “impasse” as the employeespaeparing for a new offensive; the union, in tase, the UOM,
is isolating the conflict and attempting to takéoinegotiations and the rank-and-file and actviése discussing further
action. The example of the victory in El Halcon lmmsnpany shows the importance of new leaders whey come
forward to lead the struggle (to see sidebar r¢port

It is important to highlight that the process ofiggation of rank-and-file delegates has been vetgnise over the
recent period and many new delegates have beetie@lbo are independent of the union bureaucraoyweider with
both new and old leaders, and without so much itpablicly, in many factories and companies, thisra “trench
warfare” going on between the bosses and the wearker

Another example is the mobilization in Comodoro &igvia called by several unions and a local oilkes’
neighborhoods coordinating committee, in an ared ha by unemployment. Almost 3,000 people tookt §the city
has a population of 150,000) and demanded the naization of the oil industry so that there may werk for
everybody. And as a sample of growing popular disisection, people in Castelli (a small city in tpeovince of
Buenos Aires) blocked Highway Route 2 which consdgtienos Aires to Mar de Plata, at the height ef tthurist
season and caused a gigantic gridlock. Even wheanitot be expressed in a unified way, the strugfjtee workers
and the people is constantly developifige immediate perspective, then, is for more indusy struggles and, as the
situation sharpens, possible local or regional expsions, such as those in Cutralc6 and Tartagal in997.

Quo Vadis

Against the backdrop of tendencies toward the wonggof the economic, social and political-instibaial crisis,
the bourgeoisie and imperialism have set, so fdeast, one major objective: to avoid the Menemegoment being
brought down through struggle. Thanks to the rélthe UCR-Frepaso Alliance and the union bureaygrdey have
been able to avoid another general strike (thedastwas on 14/9/97) and to channel popular demfamdschange of
government toward the 1999 presidential electiantha “realistic means ” of achieving change. Tisiwhat we have
called “everything is negotiable through 1999.”

However this very diversionary tactic is openingammther flank of crisis and uncertainty. Who cesesthe ship in
the storm? With the crisis of government and thg<in the PJ (the Justice, or Peronist Partgir timain wager is still
on the Alliance and De La Rua. However it should he forgotten that during their first experienck joint
government (in Buenos Aires), this coalition shovedad fissures and could not get important measpassed, such
as the change in the municipal workers statutetb@danodification in the education sector paymemgstesn. Also, the
UCR has just lost the provincial government of @dra which was in its hands since 1983; it losh®RJ (Peronists)
after a long process of struggle and undermininp@fauthority of Mestre, the regional governor.

Frepaso, on the other hand, with its defeat inAtliance internal elections, is going through awireg crisis that is
also manifested in the CTA union bloc. HoweverRJeis in an even worse situation. Besides the ided¢ion reflected
in the defeat of 1997, their two main figures, M@nand Duhalde, continue with their confrontatioeitimer being able
to rally sufficient troops to displace the othes Menem is legally impeded from standing again tedt re-election
move was defeated, the new pretender will haveettobmer singer “Palo” Ortega. Other candidatedinaally appear
and disappear. The most probable outcome is Duhaideing the internal election, but in a very muekakened
position.

The voting-intention polls show a tendency in fawbrthe Alliance. However the PJ retains a vergdaelectoral
basis (almost 35%) and the situation is very dyeamased on that, Duhalde is looking at a possipleement with
Cavallo (whose party, Union for the Republic, haeeged as third force, although a long way behiwith) a views to
a possible second round. However beyond the eldctoithmetic, the future government will be exteynweak,
whether the winner be De La Rua, Duhalde-Cavall@®isome bourgeois analysts are beginning to pepocoalition
government to solve the major “issues concerniegtate.”

Tasks and proposals

This coming year, then, Argentinean workers facesd challenges. The most immediate, of cours® igspond
to the bosses’ and government offensive consisiinigyoffs and temporary layoffs, lower wages anorsening of
conditions.

A part of this struggle is, as we have already sdeench warfare” in each factory and company. ldger we must
unite for a national stoppage and a program ofygteuto defeats this offensive. So we have to dehthis, and force
it, if necessary, on the union leadership, makient lead and unite this struggle. On this roadethergence and the
coordination of the best [new] activists and fightewith their energy, is very important as a bagig of building an
alternative to the union bureaucracy and going éodito the construction of a new workers leaderdbgpt of this task
is to build anti-union bureaucracy currents inlttwal unions and confederations.

Another key aspect is that workers understandithatder to face the crisis and solve the urgeablgms affecting
them and the people, not only must the offensivddoght in each industry but it is also necessargttuggle for
measures that lead to lasting solutions. A worlen&rgency plan that includes such measures asrdhéipion of
temporary layoffs and layoffs, nationalization unaerkers control of all factory that close down foe workers,
nationalization of the main sectors of the econdi@asy the Commodoro workers demand for the oil ingishon-
payment of foreign debt so as to finance a pubbicka program etc.



And this leads us to the other task posed for 1889presidential elections, which will concentratech of the

political discussion on the crisis and the way fardv The only alternatives available today aredifferent bourgeois
variants (Alliance, PJ and Cavallo) with their pngperialist positionslt is necessary, therefore, to put forward a
workers electoral proposal, headed by the most ouending fighters, such as Perro Santillan, Oscar Mdinez

and others, one which at the same time as it movesward class independence, strengthen the strugglesd the
emergence of a new leadershiff-he forces of the IWL-CI in Argentina (organizedtie Coordination Committee) are
poised to carry through these tasks.

A step ahead

Besides mobilizing against unemployment, an impartatep has been taken toward working class palitic
independence in Comodoro Rivadavia. The leadethieofUnion of Non-Teaching Staff University workeasd the
Association of State Employees (ATE) there havéedah regional plenary to discuss building a waskieont as an
alternative in the next elections. This is a vesiaeme initiative, along the lines we posed in main article. We
believe that it is an example that many other usiemd activists should follow.

Persecution of unofficial immigrants:
“globalization” under Menem

A scene of stomach-turning repression. Armed police in combat gear search an old building in central
Buenos Aires and expel those dwelling there with a display of utter brutality and violence. They are pushed
out, thrown on the floor and their arms handcuffed behind their backs. This is not someone filming a scene of
repression during the last dictatorship. No, this is happening now, in 1999. And they are not delinquents.
They are unofficial immigrants or sans-papiers, most of them Bolivian or Peruvian, with Andean features and
dark complexion. They are suspects on sight. If they don't meet the legal requirements which many cannot
pay for, they will be kicked out of the country. At the same time, the Menem government launches a
campaign blaming them for higher delinquency in the country (which even the police refute) and for growing
unemployment. Menem is calling for new and more repressive immigration legislation. A few months ago, the
leaders of the construction workers union also blamed informal or “black-market” foreign workers for low
wages, unemployment, and workplace accidents.

The game is not a new one. Faced with the crisis, “the tops” look for a “scapegoat” to blame, so that “the

underlings” clash with each other. Let us not forget that this is the same government that gave an
Argentinean passport to some of the worst arms dealers, such as the Syrian Al Kassar.
In the face of this situation, the Coordinating Committee of the IWL-CI published a flyer rejecting this
campaign and the persecution and demanded the immediate issuing of identity documents to the immigrants
and called on unions to unconditionally defend unofficial foreign workers. On writing this article, human rights
organizations, among them HIJOS, and left parties, have called for a rally and mobilization against the
government campaign. Al

Sinking ship

During his first government, Menem pushed throughjom structural reforms: opening up the economy,
privatizations and a first step towards “flexiblethployment conditions. However there were two majablems for
his program. Foreign debt is eating away at surpalse and forcing permanent debt rollovers andnide working
conditions and wage cuts were not sufficient forsmargentinean industrial products to become coitipeton the
international level, so the trade balance went uhficit. To the extent that external credit wasessible, foreign
investments flowed in and Mercosur countries boyipiorts, so the ship continued floating, despihaps caused by
the tequilazo(1995 Mexican crisis) However the first Asian crisis, and now crisisBrazil, as we have seen, have
caused much more damage and the ship of the Argamtieconomy is leaking everywhere.

One third of total exports, and almost half of indwstrial exports, had been going to Brazil and therés already
a clear decline in salesThe auto industry has been most affected, howether industrial sectors and foods have also
been hard hit. Also, international prices of rawtenals have weakened and Argentina lost nearhybRlién dollars in
1998 when the trade deficit hit 5 billion dollafmother problem is a new rise in interest ratesgia by international
banks due to higher risk in Latin America. Lastryésrgentina paid 4% over the U.S. rate and thisr yeill probably
be paying 7% or more of spread. With foreign detveer 120 billion dollars and annual paymentsween principal
and interest, at 12 billion dollars, the extra spieg caused by this supertax will be almost 1 duilli



There are two consequences that have still notdtepatotally but will surely be doing so througte thear. The
heavy devaluation of the Real against the dollduijenthe Argentinean exchange rate remains fixagders the price of
Brazilian products internationally and raises tlosgibility of a flood of cheap commodities hittitigpse catering for
the domestic market. Another result of the crisisthiat it diminishes the flow of foreign investmernnto Latin
America. Over recent years, Argentina received Ipe2 billion dollars as a factor energizing itsoaomy. Now this
flow has been checked and cut back.

The crisis has not so far caused a financial debasicept for the stock exchange’s downward tendand higher
internal interest rates. However, unlike the 1998xMan crisis (the tequilazo), there has not bedight of capital.
The volume of bank deposits remains constant adotlar reserves backing pesos in circulation. meotwords, at the
moment, it is possible to maintain parity at 1-toHbwever, falling exports and the higher cost efviing foreign
debt mean that, sooner or later, there will beisiscsituation. There could be, in the short teamrun on the banks
caused by a new external crisis or an increadeeipolitical and social crisis.

As we analyzed in the main article, 1-to-1 paritydrs the financial sector, because it providesilitiafor this kind
of investment and the collection of interest rabteg,hurts productive industry by raising priceegports and reducing
prices of imports. Also, as we have already sdaenyolves a tendency for the economy to chokeroparts. To exit
convertibility with a devaluation of the peso wowdtow for a new equilibrium. At the same time, theurgeoisie
would reduce wages across the board as measudatians, without having to clash directly with tbiass. However it
would bring higher domestic prices and the rislkofinflationary stampede with massive dollar puselsaand possibly
flight of capital.

With the leaders at the head or with the heads of
the leaders

We are printing here part of the long report made by “Bateria”, member of the campaign commission at El
Halcon transport company, one of the most biggest in the south of the Buenos Aires metro district. Most
workplace representatives are new and are independent of the union bureaucracy (Unién Tranviarios
Automotores) which is in the MTA. Over the last three years, the workers have carried out several
stoppages. Recently, a new boss, an owner of numerous other bus lines, bought the company.

How did this new conflict begin?

This stoppage began because they fired three workmates, two of them because of accidents. In their
companies, they are used to firing anyone who has an accident (...) Here, at El Halcon, we have never
allowed them to do that. Without going to dispute, they reinstated two and they left the other fired, with the
promise of taking him on in the future (...) On 30 December the company fired another partner for an
accident and so we realized that they were not going to take back the other driver, rather the line was fire all
those who had an accident. We told the workers that the bosses are no more than us, they are not more
important or more intelligent, they just have more money than us and that we should defend our side with the
same energy they defend their wealth, because what is at stake is our job and our families. We held a mass
meeting and the union came and we said that the reason for a stoppage was not just the two dismissed
workmates. The strike started in the afternoon, with the support of the union. By 8 p.m., there was not a
single vehicle on the streets. This time it was total, there was no need to argue with anybody. The workmates
that came to work the following morning found out and stopped at once.

How did they get the union to support them?

At the mass meeting the union said that it supported us, but on the radio a leader of the UTA said that he
didn't support us because there had been no consultation. Then 5 or 6 representatives of the union turned up
and people wanted them beat them up. We held an assembly with the 400 that were there and we pressed
the union to decide if they supported us or not. When they said no, people almost killed them and we had to
take out them to an office. There we told them that we were taking care of them, but that if they wanted they
could leave. They didn't want to leave.

Almost 200 workmates went to the central headquarters of the union to look for the Union Secretary, in two
buses and several cars. About 80 mates went up to get him and they brought him down. Soon after, they got
in touch with the Secretary for Transports in Buenos Aires and arranged a hearing with the managers. The
hearing lasted 6 hours and the new owners were panicky and retreated so stopped the strike at midnight. We
reported this to the meeting and it was voted on.

CHILE



Pinochet arrest opens political crisis
Santiago,

Federico Rama and Maria Rivera

The Pinochet case cannot be understood withougdmnok to the time of the Popular Unity governméathe end
of the 60s, as part of a worldwide movement ofrtiesses, in Chile there began a process of straiggidead to the
victory of the Popular Unity government (supportadinly by the Socialist Party and the Communisttyyawith
Salvador Allende as head of the government.

However, for the masses just getting into goverrtmeas not enough, and they mobilized and went onasheling
that Popular Unity should carry through the progrenrone year, although their planning was for seang. This
upswing of struggle directed all its pressure tesiion private property and pushed for the expation of factories
and farmlands. This was not in Allende's plans esihe intended to move to socialism through parli@m&he
contradictions between the mobilized masses andeftoemist Popular Unity government sharpened #edworkers
and peoples’ vanguard reached the conclusion tieat bad to be organized independently of the gawent and
political parties. The famous cordones (coordirgatcommittees) emerged as territorial organizati@mepryos of
organisms of power which did not even obey the CUT.

Before this situation, the national bourgeoisid¢ fateatened and began to prepare the coup witlsupeort of
Yankee imperialism, the Chilean right headed byoBlret's ex-minister, Sergio Onofre Jarpa and higoNal Party,
and the Christian Democracy with the decisive irgation of ex-presidents Eduardo Frei Montalva Andrés Aylwin
Azécar. The previous year, right-wing senator Igodérez Walker, had said: “it is true that therdimerican cash to
help civilians fight against Allende. This moneygsing to bosses associations and political se¢tajsExcept for a
sector of the Christian Democrats, all the opposits against Allende (...) 80% of the CDs wanted backed to the
move to the coup including Eduardo Frei Montalvd &atricio Aylwin.” In other words, by this timetas no secret
for anybody that the coup was coming. Concretedgctor of the army announced this with the militaxgvement June
29 (known as the tancazo), and in August, a sesftahe navy denounced the preparation of the couprésident
Allende. These sectors were arrested and tortured.

In the face of this situation of polarization, tABende government, instead of leaning on the nmssat surely
trusted him, leaned on the armed forces, bringishgniocratic” officers into the government. On thaeotside, the
Communist Party, instead of organizing the defesfsthe masses like the Bolsheviks did against thendov coup,
raised the slogan of “No to civil war.”

In this context there came the coup of 11 Septerh®@8 which, through systematic extermination, whtbusands
of people dead, missing, imprisoned and tortunefticted the most serious defeat in the historyhef Chilean workers
and people’s movement.

After the victory of the coup, for several years tBhilean masses were subjected to a crude neadliveperiment
that lead to 25% unemployment and by the early B@se began a process of popular resistance tbatigto massive
street protests against the dictatorship.

However, again at the head of the movement of daple were the reactionary Christian Democraticj@ist and
Communist parties ready and willing to negotiate trderly and peaceful retreat of the military beit barracks,
giving them assurances that in Chile there woulahdédrials as in Argentina and that on the contthgre would be
lasting impunity.

So with Pinochet as head of the army (and due to tielong senator when the transition period edjdwe came
to the first government of the Agreement betweeniéafor Democracy headed by Andrés Aylwin, whaswao-coup
(and supporter of the dictatorship’s economic paogg) and who attempted to put an end to the disguss Human
Rights issues with the Rettig report as a flouttshlose the previous period and usher in a pesfadconciliation. The
Aylwin period was undistinguished and was followby the second government of the Agreement headed by
businessman Eduardo Frei Ruiz-Tagle (son of prgd¢oei Montalva).

Eduardo Frei faced the task of moving ahead wighgbonomic plans privatizing the few remainingestavned
companies. He dragged his feet on the unavoidafablem of human rights, but made a gesture by isoping a
couple of criminal officers. In other words Freiutt boast of having been able to bring the tramsito an end and
achieving macroeconomic growth for the country.

This was the situation in Chile until March 199&em Pinochet became lifelong senator in an atteéonpiodify his
role in history and now become parliamentary hdathie Chilean right. However that change of roleswat accepted
by the Chilean masses who attended massive mdhilizaagainst him on the day he took office inrésv position.

This process of mobilization combined human rigiesnands and workers demands related to the effédte
world economic crisis and went on growing througptember 11 (anniversary of the coup) with a loag of protests
and confrontations with the police.

That is the context in which Pinochet was unexplgtarrested in London causing great polarizatiothe country
with mobilizations in favor or against the arrestdahere was an important new crisis at the top.

Reaction of masses



The workers and popular masses, without any lebgersame out on the streets to celebrate the taofethis
tyrant. During the first week university groupsledl daily demos, which usually ended in brutal esgion. Just after
that first week of mobilizations, the Communist fyanade a move, calling for a rally in the city bam an attempt to
bring some order to the opposition. Almost 50,0@@me went expecting mobilizations for trial andniglhment.
However this did not happen. Although the Commumiatty leads the most important unions and unitiessand
conducted a major electoral campaign on the bdsiseodefense of human rights, on this occasiamiy called for
small rallies and took all the care possible nanttke waves against the government.

Meanwhile, the right had no hesitation and calledRinochet supporters to mobilize against the Bhgénd
Spanish judges and demanded the government bréakptdmatic relations and boycotted British protuas their
parliamentarians refused to legislate until Pindsheturn.

However this was not the end of the process, dfigechet's detention, the international repercusstee process
of polarization in Chile, and everything in the text of the gradual deterioration of Chilean ecoiwstability as part
of the world crisis, all combined to open up a majdsis in the government, the parties and theémmegof the
Agreement.

The new situation opened up in London has had darigacts and contradictory reactions in Chile.i,Fire
Portugal, rejected the arrest of the dictator, reayhat “respect for the sovereignty of Statesrigial.” Meanwhile in
Chile, ministers, parties of the Agreement and iparéntarian were unable to agree as they repeatedije and
retracted declarations. Chancellor José Miguellsassaid that “according to our country, Pinochati®st failed to
respect the diplomatic immunity he enjoys.” The gufent of the Senate, Andrés Zaldivar (AD) saidt thhe
Government has the obligation of demanding immurityother issue is the judicial area, where we oaimterfere.”
The PPD and the PS declared their satisfactionnacRet's arrest. Ricardo Nufiez (president of tBg Remarked that
Chile should respect European courts, accordingnternational law. Some AD deputies replied to Inauthat
“international justice has a long arm to punishagde and crimes against humanity in any part efwilorld.” Senator
Jorge Lavandero (AD) said that he was “ashamedttigatGovernment intervenes in favor of impunity éoperson
responsible for more than 2,500 murders here iheGirid more than 1,500 missing persons, avoidiagptinishment
of a guilty culprit.” Francisco Javier Errazurizchbishop of Santiago, said that he had “prayethéoLord for him
(Pinochet) and his family.” Roberto Davila, chaimmaf the Supreme Court, had no opinion since “thater, for the
time being, lies outside all intervention by thelidgial Power.” The Pinochet family gave thanks fofficial contacts
that have been carried out, in the face of the itidescribable aggression against a person in ¢esaence after a
delicate operation.” The Pinochet Foundation retptesa meeting with Frei to express its gratitude fioe
government’'s attempts to prevent Pinochet beind keger arrest in England. The president of thde@hi Security
Association (ACHS), Eugenio Heiremans, describewéhet's arrest as “monstrous” and the work ofifé@rnational
Mafia of the extreme left, including some Chiledrfor Ricardo Lagos, the PS presidential candidéités a judicial
case and the courts will decide on the immunities the Chilean Government has correctly posede’ F8 chairman,
Ricardo Nufiez, said that “to seek to try Pinoche€Chile, knowing that under the Amnesty Law it cainbe done, is
not realistic legally.” Aninat did not think thairfchet's arrest would damage trading relationk Bittain and Spain
and said that “it is necessary to take this calibggause it doesn't involve the State as a nadioth,it doesn't involve
the country as a whole.” The Economics ministergdd_eiva, admitted that the Pinochet case migfgcafcertain
investments, specifically those related with firembecause “the effects of the arrest are refldatethmentally in the
attractiveness of the country for certain investtaeparticularly financial ones, since these prgjece based on trusts
in the ability of the institutions and the soundnegthe country to maintain activity with no magranges.”

It was the Church that called for order. Archbista§pSantiago, Francisco Javier Errdzuriz, said tta people
really responsible for the country, of right, lafid center, wish for him to return to Chile as saerpossible. They all
want this! They are thinking of the good of the sy and independently of whether there is morkess justice.” And
he added that this situation could have been adoaidén the investigations in relation to the Spgncitizens, there
had been more collaboration with the law.” Errézwwaid there had been “a plot by the judges whoanexhged to do
things at such speed, in a not very legal way, anynof the measures that have been taken, andtiateawhen
[Pinochet] was totally vulnerable” and he calleddoall support and confidence in the government.

This proposal was immediately taken up by Chileasirtess in the CPC, centering on Pinochet's arfesb.
missions of the highest level traveled to England &pain, where they met with business circlesthrdauthorities
and give all support to the government’s call tbthe boycotts on British and Spanish products emnd the indefinite
stoppage of the right-wing senators. Sofofa (amstréhl organization) issued a declaration in suppb“the view that
what is being threatened today is national sovatgignd the safety of Chileans abroad.” They deddor “the speedy
return of Pinochet to the country”. Frei issuedesgsage to the country, in which he made a cath®istrengthening of
the transition process and to “consolidate what leesn achieved”; on the issue of the arrest of dbiep he got
unanimous backing from business. They welcomedbillefor “humanitarian reasons” as the basis to estuhe
dictator's release. On the other hand the Armyndidhesitate and energetically expressed its stijpothe general
seconded by all the branches of the armed forcesdamanding an end to ambiguous declarations aaidtlie
president should impose some order in his coaliiot especially the socialist parliamentariansirof of the arrest.

When Frei returned to Chile, he met three time& Wibsena (Council of National Security) and thee®gnent, the
right wing and the armed forces made an agreemetefend national sovereignty and have Christiam@=at senate
chairman Andrés Zaldivar travel to Europe. Zaldixgrognized that this was “the most difficult mormée had met
with during the democratic transition.” “| belietlis puts at risk the transition that has acceptemchet's presence,



first as Army chief and then as lifelong senat@dldivar recognized as regards violations of humgints there was
probably much truth but less justice, “because amyncases one may know what happened, but not ihboahd how
they did it.” Roberto Davila declared that the titved come when as a lawyer, and chairman of theegw@Court, he
“had to clearly say: crimes committed in Chile sldolbe judged by Chilean courts, for which ther¢his jurisdiction
and competence of all Chilean courts subject t@Stiggreme Court.”

Chancellor Insulsa (PS) also traveled to Europertoonditionally defend Pinochet in England. Miniserge
Arrate (PS) indicated that Ricardo Nufiez (PS) aed)i® Bitar (PPD) had assured him that the tripdodon made by
PS parliamentarians had no bearing on the Agreeésmaupport for the government in the face of thii@r authorities.

CP proposal

Lastly, to confirm the seriousness of the crisiergd up by the Pinochet case, came the declarbgiothe
Communist Party in order to save the threateneitheg

The PC recognizes that people should be proseam@d would be “provincial to attempt to make dfaia for the
State of what is simply a criminal process, thisduces shame in any educated or informed citizée. i3sue here is
that finally the culprit is being bought to book fus crimes.” In a manifesto, the Communist Pagid that Pinochet's
arrest “is a victory for Chile because it opensrited to salutary, democratic coexistence, fregatifed which the great
majority wishes for.” Universal Justice, througle tBourt of the House of Lords and the Spanish Kighrt, has said:
no more genocide, no more missing prisoners; tanih justice.” “An unique opportunity opens up todit&te on the
meaning of failures and to advance toward demacitanges. It is time for the government of Chédk,political
parties and social and religious organizationstardarmed forces to take note of this fact of gestind resolve to have
justice reign in our country.” They call for a Pietite, “as the only way to give a new impulsetie democratization
of Chile.” (El Siglo N° 902)

The Political Commission of the CP, through Caflaso and Youth General Secretary of the JJCC, Dahiéez,
began a series of interviews to make known its “Deratic Proposal’, meeting with government orgamsism
parliament, the judicial power, the armed forcagharities of the Catholic and Evangelical chur¢chmsman rights
organizations, social and political organizatiansjuding the (right-wing) UDI and RN parties.

According to the leaders, the crisis took placeabse in Chile there has not been justice, duertiebgimposed by
the dictatorship to avoid real democracy. They digecthat an opportunity has opened up for coilecteflection by
the nation’s main forces to come forward with pregle and that the CP posed four initiatives thatlccdring
consensus:

First: call a plebiscite for a fully democratic Goitution. Second: a new electoral system. Thirdnplgation of a
new Labor Code. Fourth: annul the Amnesty Law amdgcute Pinochet in ChiléEl Siglo, N° 908)

Crisis at the top

Therefore in this context, we reach the concludiat the transition has not ended and that Pintchetest has
opened a crisis at the top that has not been alfi@é the true face of the renovated socialibes,Ghristian Democrat
and communist leaders that just want to continuantaiaing this anti-worker regime, allowing the ligetrent role of
the armed forces; and that, on the other handntses are slowly beginning to emerge from letharglywill surely
continue struggling for trial and punishment. Tliere Movement for Socialism, Chilean section of té_-Cl, calls
on workers in Chile and worldwide to mobilize tontkend that British courts extradite the dictatoSgain and that the
Spanish courts condemn him. We should not playgdmme of “sovereignty”, the concrete thing is thaday the
murderer is a prisoner and that with the arguméfis@vereignty” he wants to be released. We cannst bourgeois
justice, so we should mobilize for this prisonerstay where he is, until the workers have the potweimpose a
Workers and Popular Tribunal, the only one ableexercise true justice and realize the demand foial Tand
punishment for Pinochet and all those guilty of ggde.

MEXICO

San Andrés does not answer the needs of Mexican
peasants and indigenous peoples
Mexico,

Xochiquétzal Ruiz Ortiz

On March 21 the Zapatista EZLN (Army of Nationabegration) will carry out a national consultation tire
Agreements signed in 1996 with the Mexican govemtritethe town of San Andrés.



In these articles we show that this agreements doesneet the demands of the peasants and indiggremnples,
and we include the alternatives put forward by 8exialist Workers Party, Mexican section of theeinational
Workers League.

To understand the current phenomenon of the EZL&rdla, a general view of the situation of thedes in the
conflict is needed. The government has been wedakénbas lost a significant part of its electosapports, there are
greater splits in the government party and theeessmptoms of a new collapse in the economy; dhhigf points to the
fact that the coming months will bring serious idifilties for the government. However despite theegoment being
more discredited, it still has the support of tmpeérialists and the bureaucracies responsibledigrazativist control of
workers and peasants. That is why it has maintaiseability to militarily occupy vast territoriaghere it represses the
struggle and the resistance.

Five years have gone by since the EZLN insurrediuth none of the recent major political events exio can be
interpreted without reference to the armed risifilge revolution in the country covered almost allGifiapas and
spread to other regions of the country. The EZLNhtains a liberated area and its armed militia, #oislin itself is an
encouraging transgression against the dominantadiapiorder. Nevertheless, it is clear that thedsoity movement
around the EZLN (which we have been part of sirmeudry 1994) has weakened and its authority detli@e
withdrawal of approximately 50,000 government saiglifrom Chiapas has not been accomplished, anctiaggns
are stalemated. Of the six negotiating bodies penul996, only one has gone the distance, theoontRights and
Indigenous Culture”, from which were derived thé8greements of San Andrés.” In spite of the limibas of this
Agreement, the government, fearing that any commes® an armed group may be seen as an examplethey
discontented social sectors, has refused to reeeghem. This behavior has shown it up nationatly eternationally
as a government that does not keep its promiseshich you cannot have the least confidence. Howthie decision
by Zedillo also provides the EZLN -- and those sfim solidarity with its struggle -- with an oppanity to pose that
the negotiations should restart, with a new “fofhaaitd on new bases the better to meet the demdride movement.

San Andrés Agreements do not include demand for lah

This ancestral demand was only touched on anddnsthcalled negotiating format appears as secondeiyg
included in the commission on “Welfare and Develepixi This demand should be highlighted and has loescribed
by the EZLN as the “key for the zapatistas andafbMexican natives and peasants.”

When the EZLN consulted its rank-and-file on thsufes of the first negotiating commission, an ovesining 96
percent was for the following:

“Repudiate the lack of a solution to the seriousiomal problem of the land and insist that Arti@& of the
Constitution of Mexico should go back to the spaftEmiliano Zapata, summed up in two basic demaiitie land
belongs to those who work it, and Land and Freetiom.

This repudiation is based on the following consitien:

“Agreements were not reached on the reform oflar2@ of the constitution dealing with the problefithe land. It
was agreed that it would be dealt with in the cossiin on ‘Welfare and development’. This is impotthecause the
problem of land is the main one for zapatistas fmdall natives and peasants in Mexico. We canmaept that
constitutional article 27 remain unchanged, we ninsist on this in future negotiationgOfficial EZLN statement,
February 1996).

In another official statement on the same dateo(algned by their advisers), the EZLN recognizeat tithe
fundamental demands of the indigenous peoples havdeen completely met in the current phase obtigtipns”,
and on the issue of land puts forward the followmgrggram: “For the solution of the serious natiopadblem of the
land what is needed is the reform of article 2Thef Constitution. This article should recapture speit of struggle of
Emiliano Zapata, summarized in two basic demand@ke‘land belongs to those who work it, and Land Eretdom”
(...) It will guarantee the territorial integrityf the Indian peoples, understanding by territomy éimtire habitat in which
they are settled. The integrity of the lands of th&al communities (ejidos) and all communal laritise inclusion of
ILO Agreement 169 in agrarian legislation. Accesshe land for landless women and men, through wndmt and
expansion. The fragmentation of latifundios to megtarian needs and a ban on business conglomenadebanks
being proprietors of land.” (In addition to the &bpwe would add “the annulment of agrarian sulesidhat favor
latifundistas”).

Agreements also limited on autonomy for indigenoupeoples

The EZLN itself has pointed out that there are “soomissions” in the San Andrés' Agreements. Comgrn
autonomy, the EZLN and their advisers wrote a®fad!:

“In the documents of the Agreements and the minimemmmitments between the EZLN and the federal
government, municipal and regional autonomies &t recognized either. It is not enough that theigedous
communities associate in municipalities and coawirtheir actions. Autonomous bodies are neededhykiithout
being exclusively indigenous, are part of the dtiee of the State and break with centralism. Thg demand for
autonomy for the Indian Peoples of Mexico include®ggime for simultaneous autonomy at communal,icipal and
regional levels (...) This autonomy should inclutie recognition of the territory of the indigenopsoples and the
establishment of their own governments, so thapt@ples decide on their economy, the administratfgustice and



the control of their own internal security, theiwrm agrarian regime and so they can solve theirlict®fin their own
terms.

“Another serious omission is the problem of justités necessary to profoundly transform the cotrrgystem so
that IT not only respects the validity of individugghts and guarantees but also the collectivatsigf the indigenous
peoples.”

Proposals of National Council of Indigenous Peoples

The comrades of the National Council of IndigenBesples made a declaration along the same linesC(iH is a
firm ally of the EZLN) when, also in February 1996ey wrote:

“We observe and add the following demands as inpormissions from the Minimum Agreements reache8an
Andrés Sacamch'en.

“that the territories of the indigenous peoplesrbeognized and respected. That the Federal Caistitine
modified so that the lands of the indigenous peoplecome non-embargable, inalienable and impréedsdepand the
natural resources become the property of the imdige peoples and that it be these peoples whoaecidheir use,
exploitation and conservation.

“That is specified that the indigenous peoples bdlable to impart justice according to their owtharities, their
own systems and their own juridical norms. The triighfree self-determination for the indigenous gles that should
be exercised under a regime of autonomy, that shioelreflected in the constitutional recognitiontleé Multi-ethnic
Autonomous Regions, with their own legal persogalgovernment and funds which is not however opgdset
complements communal and municipal autonomies, giméls substance to the right of association. Autoogs
regions that may be constituted on demand of ttezdated parties.

“Recognition of the forms of organization and goweent of the Indian Peoples with the power to camay
agreements, contracts and treaties with the MexXstate and with other peoples.

“That territorial autonomy should be is recognized the right to use the renewable and non-renewadiural
resources, as well as recognition of the traditidoans of each people for holding land and tha dommunal and
ancestral property of the indigenous peoples bpertsd and that the integrity of their territories guaranteed,
conserving the social property of the lands. (...)

“Recognition in law of the right to collective ldgaersonality, of the power to legislate for oumaunities and
regions, to maintain our law and order bodies m ititerior of our territories, the right to haveigdiction over our
territory, to govern ourselves in agrarian mat@esording to our customs and views, to have jutgth over civil
matters, the collection of taxes, the right to diur own history and the inalienable right to rteim our social and
cultural cohesion, as well as control over ouritigry comprising land, the subsoil and air space.

“That economic resources for indigenous peopleadmeinistered by the Indian Peoples.

“Juridical recognition for the traditional organsdoing justice among our Peoples, with the poveerefach People
to nominate them according to their traditions) (..

“Recognize of the existence of the indigenous matieithin a new Mexican multinational State.

“Restitution of the lands and territories to thdigenous peoples and annulation of the differemhoof looting to
which they were subjected.

“A measure should be considered banning the exjatigm of cultural patrimony, territories and naturesources
of the indigenous peoples.”

Self-government not recognized in Agreements

To the above we may add that although in the Sadrésh Agreements there was important progress raasfa
declarations were concerned, on self-determinaimhindigenous autonomy, there is no explicit re@dan of forms
of government or organization adopted by indigenpesples except as “entities of public law.” Thevggmment
delegates clearly pointed out that in the Agreesémy were not recognizing any form of governnanside of the
existing municipal, state and federal levels.

We observe that there is no recognition whatsoetself-government, the federal system of powensaias intact,
neither is there any reference to additional leeélsrganization; in other words, an autonomou#eig not conceived
as a legally recognized form of government. In ptverds, to speak of “entities in public law” do&smply their
recognition as government, therefore there is mwipion for any instance of government for the gafious peoples.
There is no right for the Indian peoples to hawrtiguota”, the political “space” that they reqeiin the context of a
decentralized and democratic system.

No exclusive rights for Indian peoples to exploitabn of natural resources

We also observe that the Agreements include a flation that does not favor the indigenous peoptesceding
the right to receiving compensations “when the eitation of the natural resources by the State iooa damages to
their habitat that affect their cultural reprodoat’ In other words, the State - a group of insiios that serves the
capitalists - reserves the right to exploit natueaslources of the indigenous communities and, #fr they will only
have to compensate them (an obligation which, incase, is already established in the Constitution)



In the same sense, the agreement insists latdioright of the capitalist State (and does nat it that capitalists
may do it directly) to exploit the natural resowad the indigenous peoples, when on pages 11 andid indicated
that the communities will have “preference”, nowewer exclusivity “to obtain the benefits of thepboitation and use
of natural resources.”

Continue the struggle to transform Mexico

From our point of view, the current situation raisen opportunity to pose a nationwide strategyriobilization
and independent struggle. The workers, peasardigeinous peoples, women and youth of Mexico shegkl their
aspirations reflected in the Zapatista initiativésxd as has been shown in the catastrophe of atains and
neoliberal trade treaties, the interests and asmis of the working peoples are not only contreryhose of the PRI
government but also to those of the bosses antigadiparties that defend the prevailing econonyitem.

It is precisely the workers, peasants, indigencapfes, women and youth that have come out ontstteets on
multiple occasions against the government's aggresslirected against the indigenous rebellion.yTére the natural
allies of the EZLN.

This means leaving aside calls such as the EZLNisdTDeclaration of Selva Lacandona, in which tkegort
Cuauhtémoc Cardenas, the main PRD leader, to |éasbeement of national liberation, as a broad ojitjpms front.”
This policy of looking for an alliance with a boejs party, in this case the PRD, is one of thenrfeaitors of the dead
end into which the insurrection has fallen at thespnt time. In this respect, it is enough to reimemthe failure of the
Democratic National Convention, held with an enoumattendance in August 1994, in Aguascalientegp@as. The
proposal for guiding the whole movement that spram@round the EZLN towards electoral support fardénas (then
presidential candidate) divided those present aeplg demoralized thousands of sympathizers thad kathdrawn
from solidarity with their cause. This was yet drast failure of the policy of latching the exploit@dpulation to
politicians from the sanguinary regime of the PRd a@edicated to the preservation of capitalist eixgtion.

The Fifth Declaration of Selva Lacandona recensigued by the EZLN continues and deepens the syrateg
subordinating the popular struggle to the bourdepisow calling for the disinherited of the countoytrust no less than
the Congress of the Union and Cocopa (Commissiddosicord and Pacification, formed by deputies bfred parties
in the two chambers). In this declaration we ré¥de call on the deputies and senators of the reépublall registered
political parties (...), to legislate for the beihef all Mexicans.”

This policy can only prepares new setbacks. Tothske agents of the bourgeoisie to stop being tiiegt are is
like requesting the devil to be a kind person.

A different kind of social alliance is needed to mee forward

We should struggle to build the indigenous and aetalliance with the workers and workers of theolglcountry.
Achieving this unity is complex and faces many abls, but it is the only one that will allow usrn@ke strong and
sure progress. Land for the natives and peasarassmiaking land away from the latifundistas andstjoaing the
sacred right to capitalist property. And indigenausonomy means the right to a share of the powrea fleprived and
excluded sector, in a society organized for thetabigts and their allied landowners as the absotuters for decision
making and politics. The demands of the indigenmgsement, then, will only have a real solutionhfstunity of
urban workers and rural peasants aim to destroy¢b@omy and society as it is today, and on itssrbiuild a new,
socialist and truly democratic society. Such isdtiategy that we should adopt in order to contitmgestruggle.

Our consultation proposal

At the San Cristobal meeting, Socialist Coaliti@o¢ialist Workers Party and League of Socialisttyjrpresented
a resolution with the considerations in the anneastidle, proposing the following:

The consultation should call to vote for the CNicenomy project.

We see it as mistaken for the EZLN to call on t@uation to vote for the Cocopa law. There is Heraative
project for autonomy, that of the CNI that doedewfthe concrete and historical interests of tidigenous peoples.
So, in the event that there is a consultation enpifojects for autonomy that have been presentethégovernment,
the PAN, and Cocopa), we request that the Natibmdienous Council’s be also on the list.

The consultation should include the demand: “Laordliose who work it”, and a question should béuided along
these lines:

Do you agree that article 27 of the Constitutionudti be amended (after its counter-reform by Salika Gortari
and Congress) and that the following principlesusthchave constitutional status: the banning offdatlios, the
principles of General Emiliano Zapata, the abdtitiaf subsidies for big landowners, and the landpgeasants and
indigenous peoples?

The consultation should include the State beindggeldito provide a percentage of GDP for the indigsnregions
and peasants.

We are sure that it is not necessary to spend timaeeon this issue. In theory, the peasants angewiay enjoy
access to land and autonomy, however if they ddae¢ sufficient material resources, then theréheillittle progress



towards their emancipation, after hundred of yefixguel exploitation, marginalization and oppressiThis is why we
propose that their consultation includes a quesifahis kind:

Do you agree that as part of the Constitution ttageSshould be obliged to set aside a percentageDéf for the
indigenous regions and peasants?

The consultation should serve to demand the withakraf the Federal Army from Chiapas and otherestaand the
disarming of paramilitary groups.

There is no need to spend much time on this isitiereSo the consultation might include a quesliks this:

Do you agree that the anti-constitutional preseridbe army in the states of Oaxaca, Guerrero amastéca should
be ended, as also the existence of paramilitanyzs®

Together with the above, we also propose the patmarsessions for the consultation seek an agneeameong the
organizations taking part for a plan for action andbilizations favoring the struggle of the workepgasants and
indigenous peoples of the whole country. Thereaathie moment about 200 political prisoners in @agalone, and
dozens or maybe hundreds more in other states,@them Benign Aquino, leader of the OCSS, unjuséigtenced to
fourteen years in prison. They expect from all efan organized effort to release them from the dang of the
regime.

The EZLN consultation calls for trust
In bourgeois bodies

In November 1998 there was a broad meeting in San Cristobal das Casas, Chiapas, summoned by the
EZLN, to discuss the possibility of a national consultation on the San Andrés Agreements and the minimum
conditions for continuing negotiations with the government. In the working groups the questions, terms and
dates of the consultation were discussed. Starting from this meeting the EZLN decided to mobilize the
Zapatista rank-and-file around the country to organize the consultation (on 21 March 1999). We consider it
imperative to defend the right of the EZLN to travel throughout the country to promote this consultation and,
in case the Zedilla government tries to limit it, we will be struggling shoulder to shoulder with the zapatistas to
assure that the consultation goes ahead.

However, we do consider that the consultation suffers from the same problems as the strategy posed by
the EZLN leadership of calling for trust in bourgeois organisms and looking, through the consultation, for a
justification to limit the arduous struggle waged by the indigenous communities in Chiapas with an autonomy
law that solves none of the demands that gave rise to the armed rising in 1994.

The EZLN’'s formulation of the questions for the consultation (which did not include any of our
suggestions), is not precise: they combine two or three questions in one, with the purpose, in our opinion, of
inducing an affirmative answer although certain parts of the question are not approved or well looked-on by
those consulted. On the other hand, by inducing a fixed answer (“yes”, “no”, “I don't know”) those taking part
in the consultation won't be able to give an opinion on the issues mentioned.

This can be clearly seen in questions 2 and 3:

“2. Do you agree that the rights of indigenous peoples should be recognized in the Mexican Constitution
as according to the San Andrés' agreements and the relevant proposal of the Commission of Concord and
Pacification of Congress?”

This question might be divided in three: first, the obvious need for indigenous rights to be recognized in
the Constitution of Mexico; however, second, it is not so obvious that this law should be formulated according
to the San Andrés agreements, because there is the project of the National Indigenous Peoples Council
which is much more advanced and more favorable for the indigenous communities and, third, neither is it so
obvious that this law should follow the Cocopa proposal, framed by legislators from the bourgeois parties
(PRI, PAN, PRD) that limits the San Andrés Agreements even more.

Question three has a similar formulation.

“Do you agree on demilitarizing the country with the return of soldiers to barracks as posed by the
Constitution and the laws?”

The exploited and oppressed Mexican masses are for the withdrawal of the military from the indigenous
regions of Chiapas, Guerrero and Oaxaca... and they have shown this in the streets on several occasions,
however this doesn't mean being in favor of “seeking real peace through dialogue” with this murderous
government as the only way forward.

As for question 4, we continue maintaining that the EZLN trusts and calls on the Mexican masses to trust
in the government, in this case a bourgeois government, “to rule obeying [the law]” with just the pressure of
the population. It implicitly calls for not struggling for power for peasants and workers, nor changing the
economic system that stifles and oppresses us:

“4. Do you agree that the people should organize and demand of the government that “it rules obeying
[the law]” in all aspects of national life?”

The question is so general and the answer so obvious that it can hardly hold any obligation for the Zedillo
government in future negotiations.



“Do you agree that the indigenous peoples should be included with all their force and their riches in the
nation’s project and play an active part in the construction of a new Mexico?”

KOSOVO

Milosevic, hands off Kosovo! Arms for the Kosovars!
No to NATO intervention!

Brazil,
Cecilia Toledo

The situation in Kosovo is worsening daily. The ‘¥alpvian dictator Slobodan Milosevic, armed to tbeth, is
attempting to erase the population of Kosovo frém map, taking advantage of the fact that the Kogmople, in
spite of all their determination and will to striggis at a disadvantage militarily. Serbian testoincursions are
continuing. On 17 January in the village of Rackkm south of the capital Pristina, the bodied®fmen were found,
among them minors and old men. This village hachliegaded the previous day by Serbian troops. Temes of
horror were so chilling that even one of the orgard of imperialism, the OSCE (Organization for Siguand
Cooperation in Europe) was forced to recognizettete had been a massacre. Refuting the Yugoshkaergment line
that they were the bodies of terrorists killed ombat, William Walker, head of the mission of OSGlEservers in
Kosovo, declared that the dead were civilians dedSerbs had been responsible for the massacraugzof this,
Milosevic expelled Walker from the county. Fiftegays later, blood again stained the snow in Koséveew Serbian
attack, this time in the city of Rogovo, in the Sawest of the county, left 23 separatist combatdats.

The Serbian offensive in Kosovo, with mass murddihe civilian population, recalls the “ethnic aténg” carried
out by Karadzic, Milosevic's ally, in Bosnia ancetlsrael actions in Palestine.

Policies of imperialism legitimate Kosovo dependemrc

The Contact Group (the USA, France, Germany, Engllialy and Russia) was set up by imperialismsttve” the
conflict and promote “peace negotiations” betwe®n Yugoslav government and the Kosovo separatised by the
USA, the group is trying to impose imperialist p@is on the region in which, despite all the patifhetoric, it is
legitimating the status quo, in other words, Milasts rule over Kosovo. As was shown in the Boswar, the USA
does not support independence for Kosovo, becafseors Milosevic's “Greater Serbia” policy. Theost the Contact
Group is negotiating is not independence for Kosbubwhat they call “substantial autonomy”, whicéither Serbs
nor Kosovans will accept. The Serbs want complateegation, so much so that Milosevic broke the 18§fement
which supposedly gave autonomy to Kosovo. And thed¥ans have already shown that they are willingado the
end in the struggle for independence. This explaihg the policies of imperialism cannot move ahelddwever
imperialism needs urgently to stabilize the regamd is willing to use military force to do so. @bn has already said
that NATO is prepared to attack and the Contactu@ris intervening with threats. Meanwhile, Milosevalready
forgiven by imperialism for his atrocious crimestive war in Bosnia (recently he was rewarded byUBé for good
behavior, and can now recover the right to usematéonal airports), continues to carry out genecitying every day
to weaken the Kosovo Liberation Army.

However, these massacres that he has been caoytngre worrying for the State Department, becaimdian
violence is unable to put an end to the resistaridhe Kosovans and it may spread the conflicthi® whole region.
Also, European imperialism fears a new wave ofge&s from the Balkans. Therefore, in spite of beigginst any
separatist proposal and considering, like Milosethe KLA to be a terrorist group, all are in favafr a policy of
negotiating, however to do so, they are forcedtedaten NATO military action, which only Russiag tloyal ally of the
Serbs, is opposed to.

Weapons for Kosovo!

Kosovo has a long tradition of struggle for indegemce. The least developed region of the old Yuayis| it was
always much coveted by the Serbs for its produatibminerals and all the electricity for Serbia.i§'is one of the
main reasons that Milosevic is attempting to impiediependence for Kosovo at any cost. In 1974¢thenty obtained
almost total autonomy but Milosevic restricted theights in 1989. In 1992, the ethnically Albanjopulation made
up 90 percent of the total population and proclainie Republic of Kosovo, with its own taxes, edigcasystems and



health service, which provoked the hatred of Milose The dictator ignored the Republic, banned #ikanian

language in public schools and invaded the counttly heavily armed Serbian troops carrying out raasss against
the civil population. In spite of not being wellnaed, the guerilla fighters of the Kosovo Liberatiarmy continued
resisting and their prestige and forces have beanigg day by day.

Escalating the massacres was Milosevic’s terroeisponse to the fact that he is losing control o§évo. For over
a year, a large part of the county has been cdatrdly Albanians and the police refused to enterfltive areas at
night. Now, imperialism is running to help the diar, with peace plans whose only objective is &t tback the
struggle in Kosovo and guarantee control of thentpby Yugoslavia.

Ibrahim Rugova, the leader of the Kosovo separfdises, has declared in favor of the peace negwis as a step
in the struggle for independence. However the Kasswshould not allow themselves to be deceivedhéset overtures.
Any peace agreement will call for disarming the KBAd its surrender in the face of Milosevic's héaarmed forces,
but we already know that the latter will not keepthie terms of any accord and the moment the Klsandns, he will
have a free hand to put an end to any remainingofiautonomy that might exist.

For the people of Kosovo there is only one waylefiit continue the struggle, a struggle that nesgsport and active

solidarity from all the workers of the world demamgithe end of the embargo on the supply of weapmitise KLA for
it to organize defense against Serbian attacksaddimg the withdrawal UN troops from the regiorcsitthey are only
there to guarantee the status quo in favor of Mias and demanding total autonomy for Kosovo,déese for which

the population has been fighting so long for andafbich so much blood has already been spilled.

“Our objective is free Kosovo”

Interviews carried out by A. Kerim,
October 1998, Istanbul

Recep Daja, guerilla fighter in the Kosovo LibepatiArmy summarizes in a single sentence the wathef
Albanians of Kosovo: “No force can conquer an aripedple fighting for its freedom.”

The Serbian attacks against the Albanian Kosovame mtensified daily. However, the Albanian remiste doesn't
seem to be surrendering. The Kosovo Liberation A(@@K) is fighting back as best it can, with theapens at hand,
hitting at the Serbian tanks and artillery andsitgrowing. The UCK aims for the independence andasamobody
expects this objective to be replaced by any retiation plan. The conflicts in Kosovo are not amnéinternal affair”
and they affect the political processes in all Bagkan countries, even Turkey. If the possible ripdtion of millions
of Albanians in Macedonia takes place, this countey be wiped off the map and Greece and Bulgasg so have
the opportunity to annex the non-Albanian parttoOibviously Turkey will not sit by and watch. Ometother hand the
tragedy of the people of Kosovo cannot be explaimgaold calculations of political opportunitieshdusands have
been exiled from their villages and lands. The Berllbombs continue taking lives. The terror theyried out in
Bosnia is now being repeated in Kosovo. While thternational powers play the role of “referee” amd limited to
“pacification” declarations; they are against tmelépendence of Kosovo. The destiny of a peoplehis being
sacrificed to interests in the rich mineral depoaitd electrical power production in the area. féweple of Kosovo are
over 90% Albanian and are being denied their righgelf-determination. The only alternative leftth@m is resistance
and that is what they are doing. The interview wRbcep Daja shows this clearly. A bus mechanic rrowl UCK
guerilla fighter, he was seriously hurt in the vaad taken to hospital in Istanbul. He told us allifeiin Kosovo.

Recep, can you tell us about what is happening indéovo?

There has been a very tense situation there s@8&. The Serbs don't accept the right of self-deitgation for the
people of Kosovo. So they began arresting and mimglesupporters of independence. They closed sshaadl even
the university of Pristine which is one of the mémnhous universities in Europe. However, a new @ssdbegan in
1989. The Serbs declared a massive campaign ofesgign against the people. They were bombardingl@eo
arbitrarily in the schools, the mosques, housespitals... everywhere. Thousands had to leave theils and take
refuge in Albania. The abandoned houses are bdinglered and then burned by the Serbs. They taatons and
people's cars. The repression is very forcefuly waéolent. | myself saw some incredible atrociti@hey killed a
pregnant girl and took her baby out. We had toagets and defend our own lives, our people. So gexdrior self-
defense of the people gave rise to the UCK.

How long have you been in the UCK? How did you getounded?
| joined UCK two years ago. | took part in a lot @mbat operations. Last month, when we defendeitlage
against Serbian bombings, a shell fell very nearamd | was hit by bullets. | had many difficultiésis very difficult

to get medical treatment in Kosovo. My father too& to Albania in a stretcher and they sent me r&éyu..

Which is the aim of the UCK and how do the peoplefd<osovo see this organization?



The objective is to defend the people against nic#eand Serbian savagery and to achieve indepeaddfe have
a military organization, but the whole people odesof this organization also say that they are Uknbatants. In
other words, UCK is something like a popular gulerrEvery day we come closer to a regular army. e don't have
suitable weapons to respond to the Serbs. Serbialarees bombard us every day. We make war witht igeapons,
some even with hunting rifles..

The US and Europe are against Kosovo independence.
There is talk of the Dayton formula used in Bosnideing applied to Kosovo. What does the UCK think othis
issue?

Firstly, what the US or any other country on ourds thinks is of no interest to us. We know whystreiggle. We
struggle for our independence, for our lands. Ugkdato its interests and we look to ours and tofredom. We saw
the same movie in Bosnia: the western countriesaacan intermediary and then one day they makect graan
agreement, but on the following day the Serbs ktamin... Does not the USA recognize MilosevicPdlation to the
Dayton formula, it should be known that over 90%tloé 2 millions people in Kosovo are Albanian. Seemnd
Montenegrins make up half of the rest, becauseetlaee also Turks, Romanies, Catholics, etc. Therefois
impossible to apply Dayton in Kosovo. If they atf#rto, that will mean enslaving Kosovo, which catnioe accepted.

Why are the Serbs so obstinate on Kosovo?

Kosovo was a part of the old Yugoslavia. Althougithward and undeveloped, it has mineral wealtheaafly in
Olbich, and electricity which supplies Serbia. Berbs have always exploited our wealth. Obvioustytdon't want to
lose it. All that interests them is that wealthwk didn't have Olbich, they would have left usnaldong ago .

Is the UCK calling for international help, for volunteer fighters?

It is very difficult to get into Kosovo, unlike Bog where it was easier for volunteers to entercthentry. There is
also a problem in the Albanian government whichsdoet give visas to volunteers. However our probiemot the
lack of fighters. We have enough forces to maintai struggle. What we need is weapons. If we hdidtank and
anti-aircraft weapons, we would win the war.

What is the inspiration for your struggle?

In 1991 we declared our Republic. We have our gawent organization, inside Kosovo. The Serbs calutate it.
Then, 40% of Kosovo is under the flag of the UCKithAall their weapons the Serbs cannot conqueBosve insist
that no force can conquer an armed people fightings freedom. We will prove this again, to eveogy.

RUMANIA
Class against class in Rumania

Rumania,
Waycheslav Vasin

The year 1999 began with the introduction of thev rieuro currency and with the continuation of theagpe
bombings by the US and Britain against the peoplean. The coincidence is not by chance. We agingea new
division of the world, with a new growth in the d¢adictions between the empires - in this case ah#tte dollar and
that of the Euro - and between these imperial pswed certain national bourgeoisies.

These contradictions, attacks and wars mean tleatwvtiking class and the popular masses are ustmlfirst to
suffer. Only the working class, with its forces tewi and coordinated at world level, can take orettoiter classes on
the territory of each country. Only the working sdacan stop the process slipping into a new warterimperialist
confrontation.

Therefore, also in January 1999, another eventpaaticularly important: the offensive action by tRemanian
miners in the Zhyu valley basin who faced up to fbeces of the bureaucratic-bourgeois State buikei@vn in
Bucharest, because there are still few such gémedahctions of the workers against governmentstlagid pauperizing
programs. In most cases there are defensive Ia@tted in the mines, plants and workplaces. Theeeirzcreasing
numbers of occupations of public buildings and iany cases the managers or local bosses are hdlthéda are not
too many cases where the action of the workerdffarent branches of industry bring in to the sglegmost of the
small producers such as the peasants and thef thst poor people... All of this has taken plac&umania.

Miners' defensive battles



The government of Rumania, since early 1997, hased 127 mines and dismissed near 100,000 minetheAend
of 1998 it decided on closing another 40 coal, eogmd uranium mines. The state bureaucracy, attitite interests
of the bourgeoisie, and the economic bureaucraiti, ttve coming to power of liberal parties or sttied “socialists”
or “communists” longed to get rid of the minerscarthey are the most combative section of the Rianamorking
class and had shown their enormous power durindl8®9-91 mobilizations. In the '90s the miners patd to the
plans of the “opposition” of that time, which ispower today. In 1991 they brought down the bouigggovernment of
Petre Roman whose “democratic” party is also inctimeent coalition government in the service of liki€& program.

After such lessons the tops of the state reachedcéimclusion their political power would be betserved by
importing coal than modernizing the mines to raeductivity and wages. At the beginning of thisagethe
government planned to close four mines of the Bhami state company in the Zhyu basin, where almai$tof the
miners of the country are based. The miners roseggnst this measure. They declared a strike asged an
ultimatum for the immediate transfer of the primimister to Petroshani in order to negotiate.

The government refused to dialogue with mining &gadirén Kozma, labeling him as a criminal, afterprisoning
him for over a year. In fact, the minister refuseddialogue with the miners because they had agtpwmsition. The
leader of the Christian Democratic Party, main comgmt of the coalition government with “socialistalso declared
that if the miners again staged a march on Buchaites police and the army would apply force. Thdeelarations
were supported by the defense minister, even thdwglknew that “legally” the Rumanian army is notitéed to
impose “public order”!

Some members of a Senate commission went to thiagniiasin to mediate. The miners posed thirty detsa®n
the closures of mines, the miners’ demand was fb0,800 dollar payment and two hectares of landefwh miner
fired. The senators left with their tails betweéeit legs. Just then there was a wave of layofts mme closures in
other coal mining areas throughout Rumania. TheuzZhiners called a general strike and it was likewing a match
into a hayloft. The government, with the collaba@maism of the treacherous union bureaucracy, haldatier idea than
trying to play off miners in other regions agaitis¢ Zhyu. The President of the Confederation ofimgirunions of
Rumania accused the Petroshani miners of taking &wm others so as to meet their own demands.

First day of the offensive - Monday 18 January

The miners column advanced after forming up in@3#tani and placing tractors in front to unblockdmaBy the
ninth kilometer of the march, the head of the calurame to the first barricade, set up by ordehefNlinistry of the
Interior. The tractors and mechanical shovels vimntcombat. The government's helicopters, withpsupfrom police
troops on land, began to launch smoke-bombs amdytesa But they could not stop the miners. The fitsstacle was
overcome. By nightfall four more barricades hadrbekeared. The miners camped and lit their stoweshb river
Zhyu. There were still 250 kilometers to go befaching Bucharest.

Second day of the offensive - Tuesday 19 January

The miners’ column broke the sixth line of defea$ehe government forces. They met the rubber tibed tear
gas with stones. The city of Tirgu-Zhyu warmly gegbthe miners. The inhabitants of the city dondtedis and coats.
The column grew with more miners from neighboriegions. In the central square, in front of the gowes’ building,
25 thousand demonstrators rallied and demandediativefall of the government as an enemy of the nsiner

Miron Kozma again issued an ultimatum to the Rummangovernment. He demanded the resignation of the
ministers of the Interior, Justice and Transpdré tatter had canceled or diverted all trains frmining regions to
Bucharest. Government officials panicked and rugbeskek moral support from the privileged Buchiangigldle class.
The president met with the prime minister, the tauilf tops and other security forces. The prime sbémiagain rejected
the miners demands and told them to go back to tegions.

The miners refused to retreat. They demanded dhimkincrease in wages and an end to the destructi mines.
The prime minister agreed to send the miners aiaps@mmission and promised to join the negotiatidrthey called
off the strike. Two days of miners’ offensive wemeeded for the state bureaucracy to agree to sihdat the
negotiating table with them.

Third day of the offensive - Wednesday 20 January

After spending the night in the city of Tirgu-Zhytine miners column, with a contingent of 5,000 f@icements ,
had become a real division of 15,000 heavy infari¥ith their tipper trucks, buses and autos widilérs, the miners
moved up another 65 kilometers closer to the segbeernment. They soon halted near the smallafityorezu. Next
came a series of barricades and numerous policespfrom the special forces of the Ministry of theerior. There
were now less than 200 kilometers to Bucharesthéncapital the two big union confederation leadbrslared that if
the government didn't open negotiations with theers, their unions would also call a general stekd demand the
resignation of the government. The president, uritler pressure of the “opposition” summoned an extliaary
session of parliament.



Fourth day of offensive - Thursday 21 January

On the fourth day, the miners were forced to stogront of enormous cement barriers, approximatedQ
kilometers from Bucharest. The vanguard begangbtfivith the police. At the same time the main msnforces
avoided the blockade and moved to Ramnitza - 150rkm Bucharest - where they spent the night. Mbexn 3,000
special forces troops with shields, batons anddeargrenades got ready to face the 15,000 mifusands of coal
miners from other regions sped up their marchesipport. The school teachers suspended class@805ort workers
declared a strike... The forces of the state appsnaere, now, clearly at a disadvantage. Withaypsrt from the
army and armored infantry, the police forces, sumded by the hostile population, were doomed teatef

Fifth and decisive day of the offensive - Friday 2danuary

At dawn the miners army waged the decisive batjiirest the government forces. At the head wentlanoo of
trucks, behind thousands of miners. In a few misithe unarmed miners were able to break throughvétleof batons
of the gendarmes and armed police, with their deiahd tear-gas grenades, commanded by a general.

The battle didn't finish there. It went on for amat two hours. The government's reserve forces wemn®unded
and attacked by the miners and local inhabitarms fevery flank, armed with sticks and truncheorise Tiners and
their supporters took prisoner of 1,500 governmeggents and entered triumphantly into the city ah®cu-Vilcha.
The massive participation of local village peasamtsupport of the miners was totally unexpecteatiie government.
Unlike the government's secret services, the miseosits and advance guard were true professioflals, the miners
and peasants knew very well what they were fightorg The police, young men in general, were dellimed, they
saw no sense in the confrontation.

The president declared a state of emergency inatibnal territory starting at 14.00 hours, if timeners hadn’t
begun to return to their homes, in the Zhyu valleythe end, the emergency situation was calledpfthe end of the
negotiations between the prime minister and theersin

Minister of interior and two police troop generalsfired

The secretary of State of the Ministry of Natiori2éfense was named as the new minister of the amteri
Immediately, he announced the creation of a “Csmmittee” composed of the Ministers of Interibefense and the
security services. Tank and armored vehicles béganove toward Rimnicu Vilcha. The miners army j@sed by
fresh contingents of miners and workers from otlted regions. The total number in this army was near to 20,000.

The Rumanian government mobilized 6,000 police andy troops, including tanks. They continued rajsin
concrete barriers at kilometer 51 on the Buchdpéstschi highway. Having suffered a military defehe anti-worker
government, with the prime minister at the headytwe negotiate with the miners. After 4 hours efyatiations, the
miners main economic demands were granted: no ohiiseires and a 30% increase. Agreements were igtsedswith
the union leaders and representatives of two atb&lrbasins who had supported the Zhyu-valley rsiner

The government, unlike 1990 and 1991, remainedfineoand took a much-needed breathing space befare
attacks on the workers. The miners got promisestlm@xperience of a victorious struggle againstatmed forces of
the State.

The miners returned to base- Monday 25 January

The miners went back down the pits and hewed up tb& government prepared for new and more aatfisicks
against the miners and their dreaded power. Thihd@sconsequence of what we call the “crisis ofohetionary
leadership”. The miners showed that the workingslaas the power. The contradiction is in its miflte undisputed
leader - Mir6n Kozma - recently joined the ultrght bourgeois “Great Rumania” party. This is thg ke his betrayal
of the political demands of the miners uprising #relsalvation of the government.

It is up to us, as the conscious section of therimational working class, to solve this contradictiOn this depends
not just the destiny of the miners struggle in Roiadut that of the whole of humanity.

(February 10 1999. Data extracted from Izvestiaydi@m Gazeta and Sovietskaya Rossia)

KURDISTAN

Save Ocalan’s life! For an international campaign b
active support for the struggle of the Kurdish naton!



As we closed this edition of International Couriene of the most terrorist governments in the wofldrkey,
showed footage of Abdullah Ocalan's, the top leafléhe Kurdish people, who had just been captuséwn off, like
a trophy of war, handcuffed, with his mouth tapad a Turkish flag behind him.

The Turkish military and police government, infaraomorldwide for brutal treatment of their prisoneesall the
sinister dungeons of the Middle Ages as it trampshe most elementary human rights and treats i€ figghters as
terrorists, posing as democratic, boasting of tiygwe of a dangerous terrorist in order to defiedinterests rates of
the Turkish and North American bourgeoisies.

As this terrorist government schemed to captureldd¢avith the complicity of US imperialism and theraeli
military-police state, we were preparing an artigtecisely to show the importance of the Kurdistiamal movement
and the struggle historical of the most importard aumerous oppressed nationality in the world.

Unfortunately, Ocalan was arrested in the Greekamsipin Kenya. It was doubtless a hard blow forRK&, as
the Turkish comrades’ declaration points out (selew), but will the Turkish government be able tipevthe Kurdish
people off the map?

In massive demonstrations in countries around thddvafter the arrest of Ocalan, the Kurdish massgsaled that
they are not willing to lower their guard. Despidealan’s arrest, this fact has rekindled the steigf the Kurds for
national self-determination. This is a crucial morne

Without further delay, the IWL-CI calls on all figdrs worldwide, especially European workers, toteurn a
massive and immediate campaign, with public raldesl demonstrations, for the immediate release aaflad and
active support for the struggle of the Kurdish oatiwe must attempt to save the Kurdish leaddis After the
Turkish government's successful arrest, it didallmw Western observers into the country. Ocalanaaly be saved
through militant internationalist solidarity froml anions and left parties in support of the juause of the Kurdish
people.

In this number we publish two declarations on therdish leader's kidnapping: one from the PRT (Wwske
Revolutionary Party), the Spanish section of thé.{®l, and one from the CC of the Turkish sectioritef IWL-CI.

For the immediate release of Abdullah Ocalan! Forhe
right of self-determination of the Kurdish people!

Abdullah Ocalan, the leader of PKK (Kurdistan Waskarty) and of millions of Kurds fighting in Tk for their
right to self-determination, was captured in Nair(fenya) by agents of Turkish intelligence sergicwith logistic
support from Israel and the US Everything pointshte Greek government having facilitated the “operd, since
Ocalan was in the Greek embassy in Nairobi.

The arrest unleashed massive protests by Kurdsriopeé and Turkey. In front of the Israeli embasserlin, four
Kurds have been killed and 17 wounded by the ubétisraeli guards. A young man set fire to hirhgethe demo at
the Greek embassy in London. In Vienna, Paris, ldagurich, Milan, Geneva, Stockholm, Copenhagerasbburg,
Brussels, Moscow... thousands of Kurds have rushgain the just rebellion against the sinistereatrof Ocalan, who
represents their struggle for national independeagainst imperialism and the Turkish oppressatest

Also in Turkey, mainly in Istanbul and in sever#ties in Kurdistan (northeast Turkey) the Kurdsgdther with
democratic organizations and Turkish politicianattsupport the Kurdish cause, have marched ag&natan’'s
kidnapping and the Turkish government's new wauvepfession. In several towns, clashes between gnadors and
“security” forces continue, while the Turkish arrogntinues its “ethnic cleaning” in Kurdistan and émcan planes
bomb northern Iraq where the Kurdish guerilla dave bases.

Ocalan: leader of millions of Kurds in struggle for self-determination in Turkey

Abdullah Ocalan, “Apo”, as top PKK leader, initidten August 1984 the armed struggle against th&i$hrstate
for the independence of the 12 million Kurds the¢ lin Turkey and are denied their national rightsvas the PKK
who said that the Kurds were a different nation #rad their own country had been colonized by tbegrs and that
their aim was the independence and unification afdistan. PKK quickly won support from the greatjonisy of the
Kurdish people, building a force of over 30,000 rjiee fighters. In an attempt to wipe out the PK&e Turkish
government mobilized almost 500,000 soldiers, 10@,8pecial police and agents pressing Kurdish pesdato
service under the control of big landowners. Ottegy entered the north of Irag to pursue the glleerind bombard
PKK camps. However the PKK, although it has losiwlti0,000 guerilla fighters over recent years, &atrong base
in the southeast of Turkey and in general has tippart of the people because it offered a natidshentity to the
Kurdish people in Turkey and built a strong natiaemocratic consciousness.

The PKK has changed over the last ten years. &ftecollapse of the world Stalinist apparatusag hbandoned its
sickle and hammer flag and adopted a nationalltidtag. It has also abandoned talk of independeaed begun to
offer peace to the Turkish government in exchamgehfiman and cultural rights with some kind of aatmy. The
PKK has also attempted to win support from Europsamtries. In a certain sense, Abdullah OcalantaedKK tried
to imitate the conciliationist path Arafat with auklish organization along the same lines as thezgtion for the
Liberation of Palestine.



Turkish aggressions against the Kurdish people, witthe complicity of the European Union

However, despite the changes and the attemptsith @ peaceful settlement (truce declarations) ¢glad and the
PKK, the Turkish government did not give up thdiaavinist aims and methods. European governmeimgalyey
supported the Kurds were seen to be hypocritegusectheir only purpose was to soothe the angéronisands of
Kurdish workers working for European capitalismsasmany Kurdish immigrants are forced to leaverttzgid. They
are so hypocritical that, while criticizing Turkigiolicies in relation to the Kurds, they did notavallow Abdullah
Ocalan the right to asylum. Germany, ltaly, RusSaeece, Holland and Belgium refused Ocalan shél@n his
Turkish murderers.

The Turkish government is trying to wipe out allrdish resistance and is organizing massive militampaigns
against the Kurds’ bases in Irag; burning Kurdidlages and forcing immigration to other parts bé tcountry that
become concentration camps; murdering Kurdish letglals; kidnapping, arresting, torturing andikdl those who
support human and national rights for the Kurdg)riiag Kurds from speaking their own language, jcad their
culture or giving Kurdish names to their children.

The Turkish government wants to concentrate orfititernal front.” Their aim is the capitalist regtturing of the
country and the imposition of neoliberal measupmgatizing all the economy and wiping out all refes won by
Turkish workers and Kurds through their struggleshie past. The Turkish regime seeks integratiothénEuropean
Union to become a subimperialist regional powehwliie support of the US.

Defend the life and freedom of Ocalan
Defend the Kurds’ struggle for self-determination

The International Workers League (IWL-FI), of whithe PRT is a member, have made many criticismhef
methods and objectives of the PKK and its leadedulBh Ocalan. We have criticized their purely oaélist and
reformist program; their Stalinist behavior to rexmnary currents in the region; their reconcibat with and illusions
in imperialist powers... We said that with thesahods it would be facilitating the struggle of therkish government
against the Kurdish nationalist movement.

However now it is not the moment to sharpen thicesins. This is the time to stress UNITY in joation, closing
ranks with the Kurds throughout the world in theiggle against the criminal plans of the Turkislvgygoment and the
hypocrisy of the European governments that suppanitish chauvinism and remain silent over the seéme Turkish
intervention in Kenya and deny the right to meahtKurdish parliament-in-exile.

Today, Abdullah Ocalan is the representative oftion that is being brutally oppressed and denigdhational,
cultural and human rights.

We call on all political organizations of the lefinions, democratic and human rights organizattorjsin forces
with us in defense of the life and release of AldtuOcalan. We call on them to demand of the Agmsernment an
end to pressures against the Basque Parliament&ateon facilitating the meeting of the Kurdisarkament-in-exile.

Send protests to the Turkish embassy and consukieport mobilizations, only a broad internatioealidarity
movement can save Ocalan’s life.

Workers Revolutionary Party
(Section of the International Workers League - Failr International -IWL-CI)

Declaration on the kidnapping of PKK leader
Abdullah Ocalan

1. The movement for national liberation in the Kurdistan suffered a hard blow with the kidnapping, by
Turkey, of PKK leader Abdullah Ocalan. The video of him in the hands of the MIT (Turkish Intelligence
Service) attempts to give the impression that he agreed to collaborationism with the Turkish state. However
there is insufficient information on this point. In any event, the effect was very bad. This situation and the
kidnapping is demoralizing a large sector of PKK supporters.

2. The Turkish State began a demagogic campaign to make use of this demoralization. Government
officials propose collaborationism to all members of the Kurdish guerrillas when showing the video on the TV.
They say that if the guerilla lay down arms and surrender to the police, there will be no torture and reduced
sentences. The State has the aim of putting an end to the armed struggle of the Kurds.

3 - The current situation points to the bankruptcy of the Stalinist leadership of the PKK. As we have said
previously, Ocalan’s policies was based on the concept of “revolutionary diplomacy” attempting to justify
“diplomatic” relations with the imperialist powers. This way, he looked to support from “Western countries”
with the help of “democratic public opinion” in these countries. In fact, information on Ocalan’s whereabouts
(Kenya) and the kidnapping operation was mainly due to the help of the CO. and the Mossad. This points up
the bankruptcy of the Ocalan’s “revolutionary diplomacy” that was also used to justify old story of “good



relations” with the USA. After Ocalan left Italy, he declared his “respect for and trust in Europe and
democratic Italy.” However none of these “democratic” European countries accepted him as a political
refugee.

4. The initial response among the Kurds point to a big clash in the national movement due to the cult
around Ocalan. The PKK always referred to Ocalan as the “leader” from the start. He was like a prophet in
the eyes of the Kurds. With the kidnapping, he lost his leadership. The first reactions of the Kurdish mass
movement were violent demonstrations in Turkey/Kurdistan and in other countries. In general, they were
spontaneous, however the Kurdish national movement must pose a well planned and massive struggle
worldwide. The unsuccessful policies of the “revolutionary diplomacy” should be abandoned. At this time, the
Kurdish national movement has an opportunity to reorganize. In the first place, the Kurdish national
movement needs a democratic organization and a revolutionary leadership. The struggle for liberation must
be built as a mass movement with logistical support from the guerrilla force. The main allies of the Kurdish
national movement must be the working classes of Turkey, Iran, Iraq and Syria. And the European workers
are also an important ally for the impoverished Kurdish nation. All Kurds living abroad should participate
actively in the class struggle of the countries they live in.

5. Revolutionary policy is support for the demos of the Kurdish masses under the slogan of self-
determination for Kurds. And revolutionaries should also raise the slogan of “Release Ocalan.” We have a
number of severe criticisms of the political orientation of Ocalan, but a great majority of Kurds see him as
their leader and we must defend him as representative of the Kurdish national movement. This also means
struggle against the state’s future neoliberal plans, making use of their increased prestige, as well as
demanding the end of state persecution of the poor Kurdish nationality.

6. All Trotskyists worldwide should actively support the Kurdish national movement. This means
organizing mass demonstrations in all countries. Mass agitation should also highlight that “the Turkish
military and police state aims to assimilate the 20 million Kurds living in Turkey. And that the Turkish
government recently order the use of live ammunition against the demonstrations of the Kurdish masses.”

7. The national liberation of the Kurds will only be possible under a revolutionary leadership. This requires
the building of the section of the IWL-CI in Kurdistan. Our Kurdish comrades have adopted the perspective of
doing political work among the Kurdish workers and poor. With the kidnapping of Ocalan, all saw that this
national movement is a big one. All our sections (from Latin America to Europe and Russia) should face this
question seriously. We should participate in mobilizations in Europe; we should also organize big
demonstrations, especially in the countries lacking a PKK presence, as in Latin America. The main content of
the demonstrations is “to give active support to the Kurdish national liberation movement, irrespective of
Ocalan’s possible collaborationism with the Turkish state.” In Europe, the deportation of Kurdish activists has
already begun. Defending them is very important. We call on all Trotskyist currents to take part in these
demonstrations. This will help the Kurds to understand the importance of internationalism.

Down with the assimilationist policy of the Turkish military-police state!

Long live the Kurdish national liberation movement!

Long live internationalism!

Build the Kurdish section of the IWL-CI!

20 February 1999
DC-Turkish Section of the IWL-CI

POLEMIC

The vicissitudes of the Argentinean MAS

The sad end of a great party

Brazil,
Martin Hernandez

In our previous edition of International Courier weported that the MAS of Argentina was no longart pf the
IWL (International Worker League-Fourth Internatidyn As we pointed out at the time, the reasongHersplit (the
MAS refused to accept the resolutions of the lat&dt World Congress) could be found in the profoymmdgrammatic
differences that this organization had been dewvetppver the last years in relation to the IWL aodheir founding
program. Now, fresh events not only show the deptthose differences but have enlarged them andrshbat they
are not only differences with the IWL, but with Tskyism and Leninism.

An attack on the MAS



In the month of October last year, a delegatiomfi®evolutionary Socialism of Italy (SR) sent thiifethe main
leaders of the organization to Argentina and he&kminar with 60 MAS cadres at the same time ag dieweloped
discussions with a total of 200 members (sometlikag50% of the total membership of the Argentineaganization).

This fact, in itself, didn't seem to have any gr@ghificance, unless four other facts are takeéno atcount. Firstly,
that the SR of Italy is a current that has brokemyafrom revolutionary Marxism (it defends, amortgey things, the
central thesis of reformism: the peaceful roadomialism); secondly, that the SR of Italy carried this activity inside
the MAS, with the explicit aim of dividing the Arggnean organization (1); thirdly, that all the iaity of the SR in
Argentina was carried out without any consultat@awncoordination with the leadership of the MAS; ffily, that in
spite the above, the leadership of the MAS madatieonpt to impede the activity of the SR and ditdexen hint that it
would break off relations with this organizatiom @e contrary, it called for the political deb&tecontinue.

The debate within the party

It is not surprising that the SR of Italy shouldrgeout this kind of attack against a revolutionarganization. At
the moment, this same group has been developirgyrgaign of slanders against the PSTU of Brazilebloemmple,
accusing it of handing over militants that havded#nces with the leadership to the repressiveeforévhat may seem
surprising (especially for those that have not beesely following the “evolution” of the MAS’s pi®ns) is the fact
that this party did not put up the least resistandbe SR'’s liquidationist offensive.

How can one explain that the MAS leadership hascoote out in defense of its party? How can oneamphat
the SR be allowed, behind the backs of the leagershcarry out all kinds of activity within theapgy, with the aim of
organizing a split? Why has the MAS abandonedatle of “party patriotism?” To respond to thesesfjoas it would
be necessary to study what happened inside thig, pver at least the last ten years. In any eviémne follows its
internal discussions over recent months, one aaoh §everal hints to aid in understanding the behani the MAS
leadership.

The MAS leadership is publishing a magazine (Ded)atghich makes public its internal debates on thestion of
the “party.” Knowing previous discussions and hgvierad this magazine one can observe that, for sionee an ex-
member of the MAS, Eduardo Martedi, has been legedi severe criticism against the leadership ofpiuey. For
Martedi, it was not enough that the MAS leaderskiised the bulk of the programmatic bases of kgissn and
Leninism and, in the end , of its own party. Fanhit was necessary to go to the end in that peoésevision: it was
necessary to reach the concept of the party itself.

Already in 1995, Martedi, after referring to a esrbf changes in the objective situation, pointed ‘tThe kind of
organization characteristic of the left has a l@drvision regarding reality, in two sensedrt.the first place, it is not
built according to Leninist orientations as a whdtds more like the communist parties after thkihg of power by the
Bolsheviks. In the second place, we should be gskhether the Leninist model of the party itseléslmot call for
criticism and updating.” (2)

| refer to the anti-Stalinist currents that defeadnodel of party organization according to the ategions Lenin
proposed for the “Bolshevik” variant of the Russi@acialdemocratic Workers Party... (author’s note)

And in the same work mentioned above, Martedi $igelci“l have argued an interpretation accordingvtuch the
Morenoist Party model is not in tune with what LreoreatedNow | will make a further proposal, although thisels
studying however: the Leninist Party is not in twvith the end of the century”

By saying that the Bolshevik party model was natttine with the end of century” Martedi was notipgsnything
new. After all, this is what we hear repeated dbiyy90% of the reformist or centrist left for whdhe Bolshevism is
“dated”, but Martedi has moved further in his cgt@n since when he sought to analyze Bolshevisrsali that one
of its central characteristics was “Russian speityfi’ This is not new either. This was the greatgument” of all those
who, from the camp of centrism, have combated Boligm since its origins. In any event, we highligtis concept so
that it may be clearly understood that what Martediaying is that Bolshevism, responding to “Rassipecificity”, is
not only not “in tune with the end of the centurt that it was also not in tune, outside Russighe beginning of the
century.

A new stage in the discussion

Martedi’s ideas were never taken on board by thiema leadership of the MAS. However, it did night against
these ideas either. On the contrary, it let thecutite them inside the party, with at most someamieprimands.

In March 1998 the CC of the MAS raised the issuthefparty concept and as a result of that disonssinote was
drawn up called “On the party.” This piece of warlas severely criticized by Martedi since in hisnign the
document: “ostensibly omits the discussion on tagyp on the party we had, on the party have antherparty we
[now] want...”(3)

The MAS leadership was not slow in responding dredreply came from its main leader, Andrés Romertw at
the July CC, when the problem of the party camagguin, pointed out: “The delay in taking up thislgem has made
it into an almost absolute barrier to developmarthe more general work of theoretical and progratiore-arming...
| wish to declare that this issue can not be posgib And in this sense | am deeply self-criticih. this discussion |
said that the note seemed a good one becausernedpediscussion... This appreciation was mistakehelieve that
in this sense Martedi’s document is right. (4)



Apparently, as from this time, the MAS leadershimfy faced up to the discussion on the party bufaict to do so
it didn't take Martedi’s ideas as the basis, btitaa“moved on” beyond them. We say this becausgddaquestioned
the present relevance and universality of the Banl#hmodel but he did defend, to his own way, tleedto build a
party, and he said that, according to him, it wolbénecessary to build like Mafalda taking her sbwp build it
because we have to, it's forced on us, but we ifadl about it.” (5) Now what the MAS leaders havenimd on the
other hand, if their latest formulations are anythto go by, is different forms for political aatiowhich would not
include building a party, not even “building one Eeeling bad about it”.

Hal Draper’s “contribution”

In the reviewDebatesn® 2, there is an article by Hal Draper (6), writebout 30 years ago, entitled “Towards a
New Beginning” for no apparent reason, it mighttteught. However, on reading the article by Norapponi (of the
top leadership of the MAS) also published in tieigiew, one begins to understands why the Drapeleatas been re-
published. Ciapponi, in her article “The limits Dfotskyism ", points out: “..recently | had access to the Hal Draper
text (the text and his biography are in this isswk)ch contributes with crucial conclusions thaeall the more valid
for having been written a long time ago, and withick | agree in general. The author says that dtjpall center is
necessary, but rejects that center necessarily hhétpa sect” (7)

So to track the positions of the MAS leadershiptlia question there can be no better way thandk & these
“general lines” in Draper’s article and also seatib understood by “sect” and “political center.”

For Draper, all Marxist parties, whatever theiresipolicies and programs, are sects. According rap@r “For
Marx, a sect was any organization that sets umas@anic frontier some kinds of opinions (incluglithose of Marx),
or that makes these opinions the decisive facttneir organizational from."

Neither Marx, nor Engels set up —or ever wantesktoup -- a Marxist group, if by this is underst@thembership
association based on an exclusively Marxist program

"The First International was so far from the secaar idea of organization that it never came outachg for
communism...(8)

And what is a “political center” for Draper? Isaitrevolutionary party with new features? Not at &tir Draper the
party is a problem of the future. “We have no neefbresee or to predict exactly how the revolutignparty of the
future will be formed.” At present, something eiseecessary “.for the sects the task of publishing is an justtheo
activity, to which they don't give special priority tends to be left for last place on the agenddh one exception:
publishing a mass organ which tends to take on smglortance that hardly anything else gets donenfriour point of
view, that is a serious mistake when setting ptiesi The creation (publication and distribution) of a Isic body of
literature is the task of a political center on wtt all the rest depends. It is the main means te tesired goal.”

One rarely has the opportunity to read a text bpesmne describing himself as a revolutionary Maritistt is so
clearly anti-Leninist and anti-Bolshevik. Howevas incredible as it might seem, Draper carrieshustattack against
Leninism on behalf of.... Lenin. Draper says: “Tdssociation to which Lenin aspired was a mass phidy a party
formed exclusively by those agreeing with his netohary Marxism, but a mass party, broad enouglintdude all
socialists, and, of course, all the worker militafit

Therefore, all of Lenin’s struggle to build a padf resolute cadres determined to lead the workiags in the
taking of power, disappears from view as does ahib's struggle for the split with the Menshevikdso conjured
away is Lenin’s struggle in defense of his AprileBles and even his threat of splitting from the Balik party if it
didn't vote for those theses. So, instead of thelrenin, Draper magically conjures up another besiéfending a mass
party, of “all socialists”, of “all worker-militarst’ without bothering about its ideology, its prograits strategy, its
party concept. Moreover, we also discover throughper that the Bolshevik Party was not in fact ktipal party but a
“political center.” Draper says “Both Bolsheviks datMensheviks were not organically sects devotedvitning
members, and not even fractions in the organiceséimst would be relevant today, but political cesniteased on a
propaganda and publishing initiative...”

The revisionist role of spreading confusion is et@ble. Until they decide to come out openly aegades, they
see themselves as revising the programmatic balsis remaining within those same bases. They atidakism on
behalf of Marxism, Leninism on behalf of LeninismdaTrotskyism on behalf of Trotskyism. Only theyrsgimes lose
their sense of proportion and feel for absurdityisTs the case of Draper.

Nora Ciapponi's article

The MAS have been doing away with the foundatioh$rotskyism one by one, on behalf of Trotskyismhey
have not shown, on this road, as much couragee(traps had as much time available) as the SR lgfulaich started
from similar conclusions and has now clearly corneas a renegade current to the point of saying Swould very
clearly declare our definitive distance from Trgfiskn, our original current.”

Among the foundational elements that the MAS hasedaway with are all those related to the worldypaf the
revolution. For the MAS, and for quite some timewnthe reconstruction of the Fourth Internatiorsaho longer posed
as a task. Now Nora Ciapponi, in the article weeheentioned above, and consistent with her clairaffifity with
Draper, reaches the conclusion that the foundatfothe Fourth International (considered by Trotsls/ the most
important task in his life) was a serious erroraffioni, in a section significantly called “Trotskgrsus Lenin”,



writes:”... his own policy Trotsky's) toward the IAG on the eve of World War Il was aggd to Lenin’s approach:
against the prevailing tide he insisted on buildthg Fourth International immediately, under denadar centralism...

it was an ultimatist approach to that gradual dramg together of a core that still did encompass timemediate

construction of a new international organization...

This mistaken orientation reached its highest expséon in the relation with and policies toward tHeROUM in
Spain...”

Since the attack on Trotskyism is so devastatimg author of the article cannot help wondering, ledsubtitle is
revealing: “Break with Trotskyism?” She herselfelaresponds that it is nothing of the kind (“Thesgicisms of
Trotsky and Trotskyism have nothing to do with antention of breaking up with Trotskyism”) and shees on to
“declare support” for Trotskyism but there is tlwuisd of a formal farewell before leaving: “... (wiall its errors and
limits) the movement had a progressive character.”

Party without a future

Even in the limited contexts of this article (theadission on this issue would need a whole bookpelieve that we
have provided sufficient elements to respond toghestions that we posed at the beginniflte MAS leadership
does not defend its party from the current attackof the SR because nobody can defend something titaey no
longer support.

The MAS leadership began by questioning the pdréy they had built in the past and went on fronrehi®
guestion the party that they are building ndwom questioning the Bolshevik party concept they mved on to
question any kind of party at all.

It is not clear if the MAS leadership will go on tansform what was, until a few years ago, oneheflargest
revolutionary parties in the post war period, iattpolitical center” on the lines posed by Drapere MAS leadership,
through Nora Ciapponi, is saying that it does reeha clear idea of what to do with the party (“Baf us has a
finished idea for a new party”). However, the peohlis no less serious because the MAS leaderslgpitis clear on
what it is that it doesn't want (“I.consider it necessary to start from one centrdative premise which today, in the
light of the balance, takes on a programmatic digi@m the rejection of the construction of any tygenational or
international sect.”).The MAS leadership is not clear what it wants, ibuig clear on what it doesn't want. It doesn't
want a “sect”, which means (translating from Dragpé&nguage into that of Leninism) that it doesveint a Bolshevik
party, moreover, it does not even want a party.

At this stage in this article it has to be askedt ifs possible that there should no kind of resise to this
liquidationist course. It is possible, everythirsgpiossible, but the reality is that this resistaiscexpressed basically
outside the MAS. Inside the MAS the attempts atasce are very timid. Among them we could naneeviéiteran and
well-liked comrade Ernesto Gonzalez, whose poligzghority and moral stature would fit him to hethé resistance;
however this leader, so far at least, has prefenegtettably, to remain on the terrain of lamedotet. TheDebates
review printed his intervention at the CC, in whiuod says: Eet's go back and reread the old papers againoif the
brief [party] history that we have written, and sé®t there are elements our current should be grofi This is not
just an empty phrase nor is it nostalgia... | wolikeé to hear, and | have not heard, neither nowpeeviously , this
affirmation of belief in the correctness of thetbiical path taken by our organizationErnesto Gonzalez's reproach is
moving, however it is not enough. It is very littlehen what was needed was to initiate and leadngielding and
drastic struggle in defense of the party’s pagbhys

NOTES

() In a report by the SR leadership on their tapArgentina there is a subchapter entitled: “Yes, want to split.”
Then, throughout this report there are severagstants in the same direction: “Our proposals azarchnd explicitly
directed to foment and support the constructioma @finovative revolutionary Marxist group organidadArgentina...
We believe that this battle essentially involves BMAS however certainly not through a peaceful wol@ionary
process... we do not believe that there is a pdigithat MAS leadership as a whole can move is tlirection... we
should be able to very clearly pose this to #rgentineancomrades, in the first place to those nearestdpmake
suggestions, pose options, considering that it salbn be up to them to choose to carry throughnéeessary splits
and to be consistent with these decisions, whianinevent will be extremely useful and importanus.”

This report, from the SR leadership, written byirthep leader, Dario Renzi, was distributed to thek-and-file of the
Italian organization and also, on the orders ofithkan leadership, in the rank-and-file of the BIA

(2) “A subject for a history without a subject.” Debates N° 1, Page 4

(3) “Letter to the CC”- Debates N° 1, Page 30

(4) “Intervention by Aldo Andrés Romero at the July 1998 CC - Debates N°1, Page 42.

(5) “Letter to the CC” Debates N° 1, Page 30

(6) Hal Draper (1914-1990) Member of the SWP in th&S as from 1937He broke with this organization in 1940
during the discussion on the class character ofxRdSSR

(7)“The limits of Trotskyism” Debates N° 2, Page 34

(8)“Towards a new beginning” Debates, Page 39
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CAMPAIGN
In response to the slanderers

In the last edition of International Courier we danced the vile slander campaign against the BaazPSTU
(Unified Socialist Workers Party) conducted by tteian organization SR (Revolutionary Socialisim).this edition
we are publishing some statements on this issue.

The Italian SR accuses the PSTU of attempting twlteever rural leader Osmarino Amancio to the regivesforces
as a reprisal for criticisms that he had made eflé&adership of this party. The accusation emevgéun the PSTU,
starting with a group of members that sympathizét &R (a few days after the leaders of this gnaiprned to Italy).

Although the accusation was ridiculous, the PSTWt@x Commission carried out a thorough inquiry aedched
the conclusion that it was a slander.

Osmarino Amancio himself, who was part of this grai SR sympathizers and had accused the PSTUriape
of betraying, retracted this opinion.

The PSTU National Congress approved, unanimoustyCiontrol Commission’s report.

The IWL leadership wrote to the SR leadership detimgnthat it withdraw this kind of accusation a¢ ttame time
that it offered to provide it with all the informan gathered by the PSTU Control Commission. Thel&lership,
after making the accusations against the PSTU,enadetter asking for this information. The IWL desiship sent the
SR the ample report prepared by the PSTU Controhi@igsion. However, after this point, the SR did matke any
further contact with the IWL leadership but neitldéd it call a halt to its slanderous campaign. &beusation against
the PSTU is now part of most of the SR’s public ena.

The use of slander as a political weapon in amgditdo destroy revolutionaries, has a long histbsnin himself
was accused in 1917 of being a German governmearitagut in fact the use of this repulsive methodsgback further
in time. The Russian revolutionary Victor Sergefereng to this issue, recalled: “We should remembertain
lamentable cases: Barbés slandered the heroic Blaangd Blanqui, despite forty years in jail, desgll his exemplary
life, his life of struggle, could never shake dfétinfamous slander.” (1)

It seems incredible! Already in the last centuryewolutionary like Blanqui (2) who spent forty yean prison, was
accused of being a police provocateur and was nebés to totally erase that suspicion. That is toeinter-
revolutionary power of slander. It feeds suspicéoml that road leads to demoralization, so we cabubtgree with
Victor Serge again, when he points ouhfs is a tradition: the enemies of action, the aoig, the comfortable ones,
the opportunists, are happy to find their ammunitio the sewersSuspicion and slander are used to discredit
revolutionaries. And this will not change.” (3)

(2) from the book “What every revolutionary should know about repression”-Ediciones ERA-Mexico-Page 78
(2) Louis-Auguste Blanqui (1805-1881)
Idem page 79

Declaration of the ISL,
British section of the IWL-CI

14 February 1999.

We believe that the method of slanders used bRehlutionary Socialism group of Italy against teadership of
the PSTU should be condemned by all political moseis seeking to pose an alternative to the presmgony of
capitalism.

The SR organization conducted a campaign of slanagainst the Brazilian PSTU leadership in 199&yTétated
that the PSTU leadership had expelled Osmarino Ainaa very well-known rural leader, and refusedlébend him
in his struggle against the violent threats of $tete and the big landowners in the north of Braitik to his political
differences.

The PSTU Control Commission, consisting of longidtag and trusted members of the PSTU, carriedaout
exhaustive and rigorous investigation. The unansnmnclusion of the Commission was that none ofateisations
were true and that they were slanders. The Comomidss discussed the result of these inquiries @dimarino and he
has withdrawn his accusations.

However, although the SR has refused to supply nmfoemation or facts with respect to the accusaijahey still
maintain an international campaign against the P&Hdership based on points that were shown tdapelers. At a
school in Italy last year, a Brazilian comrade \wasused of being a member of a “party of murderensdther words
of the PSTU.

The method of slanders originated in the rulingsléand was used against Marx and Lenin); obviotiséySocial-
Democracy and Stalinism continued to use it agdigbters and Trotskyists. However it has also besed within the
Trotskyist movement.



The Declaration of the Liaison Committee betweenrk®s International and the International Workeeague
signed in Paris in June 1995 included a positiothermethod of false accusations. It reads asviistio

“We condemn the method of slanders, violence aaddinlent accusations aimed at silencing and expglli
political opposition. In particular, we condemn tles used against M. Varga (Balazs Nagy), J. Han& Novack, T.
Wohlforth, N. Fields, R. Napuri, Juan Pablo BachieRedro Carrasquedo and now again against Clifiugihter by
the David North party.. We condemn the method jtlEing goes' (physical aggression, robbery, gragghpremises,
etc.,) to settle internal debates in revolutionarganizations. We condemn all these methods thed imberited from
Stalinism, and we declare that the Fourth Interaaél will only be rebuilt if it is able to rebuildot only a program
and an organization based on genuinely revolutignaolicies, but also one based on proletarian mafal

The need for proletarian morals is posed todayeXreme example of political degeneration was tee®f Gerry
Healy and the British WRP. Initially, he was a reNimnary and a Trotskyist, but eventually gavearthe pressures of
national considerations and had fallen to suchva level that he ended up waging a campaign sayiag Hansen
(Trotsky's secretary and a leader of the AmericeP$ had been involved in assassinating Trotsky. firfa result of
his political degeneration was the collapse of WieP, which had been the biggest Trotskyist grouBritain during
the 60s.

The method of slanders between groups is, pertegsstolerated in Britain today than it has beemfany years.
There is the beginning of a new period of fratenetdtionships between the political groups andLilverpool dockers
strike, for example, has helped to bring about nfcaernal and open relationships than before. ¥imdividual and
group was entitled to express an opinion and diegagith the leadership. Even so, the dockers wareefl to exclude
two political groups from their meetings, not besawf their political positions, but because thegstantly reported
wrong facts and slandered the leadership of theygle; one group was forgiven and returned to tleetings. In the
same way, in Tameside (near Manchester) today, thvitlsocial security workers on strike, the supgootip is open to
all, and questions were raised over one groupedimey constantly misreported the dispute and diefétheir right to
say anything they wanted to about the strike ardsthuggle inside the union - the strikers feltytheuld not trust this
group or speak openly with it present.

The question of proletarian morals in all its aspés very important today when imperialism is &igkfurther into
decadence and degeneration, exerting huge pressuhe workers union and political movement. Wasy clear from
all these experiences of struggle that the useaséless accusations or deliberate lies can onlesame objective:
impeding working class unity and united struggle.tise method of slanders should be combated inrgeaed on this
point the SR is totally mistaken in thinking th&tcan gain any lasting political success with timethod; on the
contrary, it is sowing the seeds of its own desionc

From the UIT:

Paris, 6 February.

To the Executive Committee
of the IWL

Dear comrades:

The IEC of the UIT, meeting on 31 January, has decided unanimously to condemn the method used in
making moral accusations against your organization. We consider that this is an inappropriate method that
must be excluded from the world revolutionary movement, and especially from the Trotskyist movement.
Making moral attacks when there are political discussions or controversies can only confuse things and
prevent the issues being clarified.

With fraternal greetings

International Executive committee.
International Workers Unity

RESOLUTION ON THE ITALIAN SR’'S ATTACKS
ON THE PSTU AND THE IWL-CI

The Executive Committee of the Socialist WorkergyPaf Peru

Considering



1. Serious moral accusations have been made in theeexternal publication of the Italian SR, aghithe PSTU,
the Brazilian section of the International Workeesague, as may be seen in the following passagethé leaders of
the PSTU have omitted practical support for Osmammancio (when he was still on the PSTU Centrah@dtee)
because of political differences developed by mirdebates with the majority of the party leadershipage 30, Inter
number 1.

It further reports: “Later, just when Osmarino tagka minority and critical position, he was drogges regards aid
in the face of the dangers of violent threats ftbmstate and the big landowners.” Idem, page 32.

2. When launching such moral accusations in thisler no evidence was presented. This omissiaipeein itself,
becomes even more so in view of the existence iodkage showing the falseness of the accusatiodeebh the PSTU
Control Commission investigated these accusatidnthe time they were first made some time ago - fouhd
overwhelming evidence for their refutation; sufficesay that Comrade Osmarino himself, irrespeativeis political
positions, in other words while maintaining hisfeliences, on his own initiative withdrew these rhausations in a
declaration to the Control Commission and apoladifze them to the PSTU members. It is a seriougenad make
moral accusations without proof, but is much maedosis to make moral accusations while intentignalnitting
existing evidence that refutes such accusations.

3. These accusations were launched by the SR indhiext of debates on profound political, prograatimand
organizational differences between SR and the IWLAGd to try to disqualify a political opponentrtugh attacks on
morals and slanders is an old habit of Stalinissedueven to justify the physical extermination pponents, many of
them from the Trotskyist movement, including coneddotsky himself. So Trotskyists consider thasia matter of
principle to reject these methods. In our casehae the experience of the case of moral accusatigainst Comrade
Ricardo Napuri, in the early 80s, by the Lambextigtrent, at a time when the comrade raised diffege with the
international leadership of that current. The IWL{it forward the constitution of a Honor Tribur@nsisting of
independent personalities, whose activity and tegwls are surely well remembered by the Peruviad w&orld
vanguard, particularly for its essential lessonjoclwhwas the attempt to eradicate from the workeovement the
practice of lightly made accusations, without ewitks used as a method of political struggle.

4. Since this took place in the context of a deltstisveen the SR and the IWL-CI, the above mentianecdal
accusations can only be understood as an attackntptagainst the PSTU, but against the IWL-CI asrele, and
what it represents, in other words the defenseaslutionary positions in the face of the onslaugfhtevisionism.

5. SR has remained indifferent to the IWL-FI ISenthnd that it should withdraw the moral accusatiand
remains indifferent to the call to extirpate frohetworkers movement the Stalinist method of miximgral slanders
with political debate. This indicates that we ao¢ anly dealing with an organization with seriowsvightions on the
theoretical, programmatic, political and organiaaél planes, but also on the methodological planehich SR comes
close to Stalinism.

Conclusion

1. We flatly repudiate the slanders of a moral rataised by SR of Italy against the PSTU.

2. We express our fraternal and revolutionary swifgl with the PSTU.

3. We reject this attack by SR which in fact isoad® attack against the IWL-CI as a whole.

4. We denounce SR as an organization that endBtadinist methods, raising moral accusations withexidence,
doing so even despite the existence of tests #fater these accusations, and of mixing these nam@lisations with
political discussion.

5. We support the actions of the international égskip of the IWL-CI in the face of these attadisth in defense
of the honor and moral integrity of the PSTU anal thf our international, but also with the aim afnbing from the
world workers movement the repulsive methods ofirBsmn.

NEC of the PST - Peru
February 1999

AN UNANSWERED LETTER

On 7 December 1998, the International Secretafitieol WL sent the Argentinean MAS leadership tttelr below
requesting that it make a statement regarding &ngpaign of slanders that the Italian SR has beedumting against
the Brazilian PSTU.

Regrettably, we have not so far (26 February 198&ived any sort of answer to our request.

IS of the IWL (FI)

Séao Paulo, 7 December 1998



To the CC of the MAS of Argentina
Dear comrades

The SR of Italy, for several months, has been cotiiyt a campaign of slanders against the leadershifhe
Brazilian PSTU. The slanders, of a political-marhéracter, are of all kinds, but the most serigubié one that states
that the leadership of the PSTU, on account otipalidifferences with one a member, left him withany protection
(guards) in the face of repression from the govemmnand the big landowners.

Just to refresh our memory let us recall the fattslast year, cadres and militants of the PSTangs 6 or 7)
among them an important rural workers leader, OsrmoafAmancio, formed a tendency inside the partyedding
proposals very similar to those of the SR of It&y. The main leader of this grouping, Lays Machddaveled to Italy
where she maintained a series of discussions hWéISR leadership. 3.- On her return, at a CC nmgetime read a long
letter, “written” by Osmarino Amancio, (who is seifliterate) in which it was stated that the lealef the PSTU were
betrayers because, on account of political diffeesnthey had withdrawn material support for higedse in spite of
death threats from landowners in the region antdhbéad been dropped from the private medicalramsie program,
in spite of his having health problems. After reagthis letter the leaders of this current annodrbeir withdrawal
from the party. 4.- Given the seriousness of ttrusations, the party Moral Commission intervened earried out a
long and thorough inquiry. The Moral Commissiontsnimous conclusion was that none of the positpriforward
in “Osmarino’s letter” were true and therefore asa slander. 5. The Morals Commission showed Osmtire results
of the inquiry and, on this basis, he withdrew ddsusations and also apologized to the group dfami (although he
maintained his withdrawal from the party on accoohfthis political differences). On the other haride woman
comrade leading the group, without presenting aw avidence, maintained the accusations. 6.- APBEU National
Congress the Morals Commission presented its regnd Congress unanimously confirmed the expulsam,
slanderers, of the two leaders of this grouping.

Until this time, the participation of the SR inglkdampaign of slanders, was not clear but it sezamme clear that it
was the leadership of this organization that wdsrakthis campaign or, at the least, actively tghpart in it.

We had the first evidence of this in Italy itsédt a school where a Brazilian PSTU member is stoglyivhere the
students' body is lead by SR) there was a motiimatead by this comrade and a group of non-patassc
representatives. The leaders of the students tmdihe first day, were disoriented by this situatibut by the second
day went onto the offensive against the new ledidgraccusing the Brazilian militant of being a nemof “a party of
murderers.” Obviously, between the first and theose day, they had a meeting with the SR leadetslaipgave them
the “political” arguments needed to attempt to ned@adership.

The second evidence, this time in a more catedosiag, was presented by the SR leadership itsedf liong article
against Trotskyism , the IWL and the PSTU, publéslie the “Inter” review of April that year whichaes, in the
context of all kinds of moral accusations that: &s we also know, the leaders of the PSTU have begssive on the
issue of practical support for Osmarino Amancio g¢whe was still on the PSTU Central Committee) bseaof
political differences he had developed in debatéh wost of the party leadership... just when Osnwatook up
minority critical positions, all aid in the face dangers from violent threats from the state amdldtifundistas was
called off.”

This kind of campaign of slanders aimed at destigy certain organization or leader are regrettabiping new
for Marxism.

This method was used against Lenin (accused ofgb&iGerman agent) and Stalinism spread its use dgilya
basis. The unfortunate fact is that within revalntiry Marxism, in other words, among those who Haeen fighting
Stalinism and its methods, this method has alsa Eeguently used. It is enough to recall Healysusations against
Hansen (of aiding Trotsky's assassins) or Lambgadrest Napuri (misusing party funds).

Our current has always been opposed to this methddchas fought against slanderers irrespectiveetktent of
agreements or differences we had with them or thiefims. We always behave this way because weidenghat this
kind of degeneration regarding method not only affehose attacked but Marxism and the workers mewt as a
whole. This is a shared tradition which are profidral we will surely continue to share.

In the face of the slanderous SR attacks on thdJR&F believe it is necessary to respond adequalééyfeel that
this is our obligation. But we do not believe tti@s is just an obligation of the PSTU or the IWtLis the obligation of
Lutte Ouvriere, of Militant, of the UIT, Socialigkction, the WRP, the VDT, the ITO etc and also o tMAS of
Argentina.

At the International Conference of the Venezuel&m Reld a few months ago, we posed this seriousigmoto the
whole conference and especially to the represeetati the Argentinean MAS leadership (Comrade Riocddapuri).
The conference voted to repudiate this SR slanaepaign however, regrettably, the MAS leadershipfgsesentative
refused to do so not even when the conference,imoasly, voted to call on the MAS to issue a staatron it. The
reason given by Napuri for this procedure was:Klat knowledge of the facts.” However the facts aedl-known to
the MAS leadership.

At the PSTU Congress where the report from the MBaanmission was presented and where, on the basiss
report, it was decided to expel the slanderers,members of the Executive Committee of the MAS waesent. Also,
the slander campaign launched by SR is in the hetedew published back in April. We find it diffitito believe that
the SR which regularly sends its publications ® WL leadership, doesn't send them to the MASdestdp and even
more difficult to believe that there is nobody metMAS leadership that reads the publications of BBwever,



supposing that we are mistaken, we feel we areruh@eobligation of asking them: Did they not eitmead the SR
document sent to the MAS (which the SR leadershiglk sent us) entitled “Reply to the Memorandum tliee MAS

debate” in which it is stated: “This leads us tinkhthat, on the moral plane too, the fact that itiea of the
revolutionary violence in this sector ranges fréra tlefense of the Red Terror (present in the faimdarogram of the
PSTU) and the bloody repression carried out byBbkshevik government against the revolutionary, deratic and
libertarian Kronstadt insurrection of 1921, througtthe withdrawal of protection, in the face olibgeois violence, for
one of its own leaders, as the PSTU did with Osnaa?’

We are not convinced by Napuri’s argument (“lackmbwledge of the facts”). We believe that you ke#égnce in
the face of this serious situation so as not tddriryour political relations with the Italian SRdawe believe that this is
a serious mistake, because your agreements witBRh@vhich are not under discussion at this pomtplve an even
greater obligation to clearly come out against $tt@linist methods of this organization becausgpif do not do so,
you will eventually be affected by the stain on stenderers.

We are making a call, particularly to revolutionanganizations, to bring out a statement on thastsf We aim to
publish these statements at the beginning of neat in our International Courier review. We woulhappy if among
these statements, and better yet, at the heacwof, tthere is a statement from the MAS which, witremy ambiguity,
clearly condemns the slanderers and defends tlsdut@nary morals of the Brazilian PSTU leadership.

We are aware of the profound differences betwedsutisve are also aware that we have a shared yistatruggle
against Stalinist methods, which should be preserve

From 12 to 18 December will be holding our IEC nvegtin Brazil. We would appreciate, if possiblece&ing
your position by the time of this meeting.

With Trotskyist greetings

IS of the IWL-FI

Stop Press:

SR INTENSIFIES ITS SLANDER CAMPAIGN

While closing this edition of International Courier, the Italian SR leadership sent the IWL leadership a
dossier on the case which we are analyzing. That dossier has been published in the Inter review (run by SR)
in the month of January.

The SR dossier brings together almost all the material on the case (the PSTU Control Commission report,
exchanges of letters, declarations etc) and is preceded by an editorial from the SR leadership which should
be analyzed with attention.

In the Editorial, the leadership of SR, without taking into account the PSTU Control Commission inquiry
and, without presenting any evidence, intensifies the slanders against the PSTU. Among other things, it talks
of : “a shameful episode that has taken place in the Trotskyist movement.... has put in danger a social and
political leader such as Osmarino... the leadership of the PSTU (Unified Socialist Workers Party, Brazilian
section of the IWL), in 1997 cut off funds for Osmarino’s protection (and his health insurance), as a reprisal
against his dissident policies. In this repulsive way, it hit out at a social and political leader well-known in
Brazil and on the international level, who has continued the struggle of Chico Mendes and is constantly
receiving death threats from the assassins of the latifundistas and the repressive bodies of the state.”

This furious SR slander campaign against the PSTU obliges all revolutionaries to confront this calumny
but also calls for reflection. What is behind such a campaign and why does it get so much space? The SR
“dossier” runs to almost 30 pages!

The reason for this deep hatred the SR feels against the PSTU and the IWL is not psychological but
programmatic. The explanation may be found in dozens of texts, but no great research is needed. It is
enough to read the editorial that we have mentioned.

The SR leadership describes themselves as “merciless critics of Bolshevism” and add “... we have very
profound criticisms of Trotskyism and Bolshevism, we consider ourselves more and more distant and distinct
from them... we have in the past been in the Trotskyist movement and some time ago have broken with it
globally and with its concepts.” So what is it that they accuse the PSTU and the IWL of ? Of having left
Osmarino at the mercy of repression? This is the formal accusation but in fact, the accusation is so ridiculous
that not even they themselves believe it so the editorial presents the real accusation. “...the PSTU/IWL is
identified with the “workers state”, the “dictatorship of the proletariat” and the “party”, the Red Terror and the
repression of Kronstadt...” And they add “... not content with fighting for a “world party of the socialist
revolution”, they have constituted, over the last few months, a “committee for the construction of an
international workers party.” This is, for the SR, the serious crime that we are committing. This is why SR
doesn't limit its attacks to the PSTU and the IWL. Both in the Editorial and in other material they always
make a point of directing their attacks to Trotskyism and Bolshevism. That is why last year, they traveled to
Russia to take part in a homage to the revolution and used the tribune “to denounce”, in a provocative way,



the “crimes of the Bolsheviks” Today, the victim of the SR attack is the Brazilian PSTU. Last year they were
Russian intellectuals and activist. Tomorrow’s victim will be another revolutionary organization. This is the
action of renegades.

SPAIN
PRT - POR Coordinating Committee

A few days ago in Spain a Coordinating Committeesvget up by th&/orkers RevolutionanParty (the Spanish
section of the IWL) and the Revolutionary WorkersaRy (the section of the UIT). The objective of hcommittee is
to see if there are conditions for the unificatiaof the two organizations

Constituent declaration

The Workers Revolutionary Party (Spanish sectiothefinternational Workers League - Fourth Inteoretl), and
the Revolutionary Workers Party (Spanish sectiomtdrnational Workers Union ) declare that:

1.- The distinctive and most important feature leé turrent historical period is that the collap$dahe Stalinist
apparatus and the crisis of the Social Democrasscheated the objective bases for a process diigabland union
reorganization of the workers movement on a woclles The most conscious and combative sectorssedeby the
needs of the struggles, are beginning to break fubiet has gone before and look for a new leadership

2.- It would be however a serious mistake to belighat this process will automatically lead " toexolutionary
leadership. We face an open struggle, the defeitivaracter of which is still undecided. Understagdhis process,
detecting its concrete dynamics and acting withemeination on it is the vital task for the constioe of an
international revolutionary Marxist organizatioor the reconstruction of the Fourth International.

Our challenge is to face this new world reality $tyuggling for the leadership of sectors of the seasin a
movement directed to win to the banner of the Foumternational the best activists and groups ¢ma¢rge from the
break with Stalinism and the Social Democrats dbageof other traditions of the workers movement.

3.- Like Trotsky in the thirties, we reject selfgptamatory methods and, like him, we will strugglatiently,
flexible in tactics but uncompromising on principland program, to rebuild the International togethiéh other
sectors and organizations of the workers movement.

Today, as in the past, the reconstruction of thertRdnternational calls for us to avoid amalgamd aonfusion on
the program and character of the Party and thenati®nal we aim to rebuild.

The collapse of the Stalinist regimes in no way msethe failure of socialism. What has failed is anstrous
bureaucratic apparatus that transformed the Statesjails and stained the name of socialism. Thedeh of the
October revolution has not failed but the bureaticste that usurped and strangled it.

4.- As members of the POR and the PRT we have kneaal other over almost 20 years of struggle and we
mutually recognize that as parties both have shiovattion their character as revolutionary workenganizations and
their struggle to defend and to apply the prograrfavor of Trotskyism and the socialist revolution.

5.- Both organizations struggle for the socialestalution and, consequently, to build a Leninisttypamong the
workers and youth. We understand that the struggbelild a Revolutionary Workers International kihsé the ideas of
Marx and Engels, the resolutions of the first faangresses of the Communist International and tfansitional
Program synthesizes the most imperious necessithéoworkers worldwide. To reconstruct the Fountiernational is
our central strategic task.

6.- On the basis of these shared positions, b@hnizations agree to constitute a Committee of @ioation. The
declared objective of this Committee is to study plossibility of unifying the two organizations. &'method to reach
this objective will consist of the development loé tdiscussion and combined activities of the twganizations.

The calendar of the discussion will be centeretherfollowing points:

1.- The world situation, Europe, and in particirRarssia.

2.- The situation in Spain, the process of reozgion of the workers movement in the Spanish Sth&enational
problem and the Basque question in particularptibgram and tactics to be adopted.

3.- Revolutionary methods and morality as indispbleselements in the reconstruction of the Intéonat.

The combined activity of both organizations will tentered on activities and campaigns around sdldaith the
Russian workers, support for the Basque peoplesttiuiggle for the 35-hour week and against laydffs,anniversary
of the foundation of the Fourth International.

The constitution of a Liaison Committee with thesgidbn of summing up the terms and tasks for unifioeof the
two organizations should arise as the fruit of muonviction of the existence of basic shared tpms that make
fusion possible.

The Committee of Coordination will meet every tweeks and will consist of two members from the leskhig of
each organization.

It is agreed that the two organizations will exalpaarticles and contributions in their press.



On behalf of the Executive Committee of the POR
Anibal Ramos
Miguel Salas
On behalf of the Executive Committee of the PRT
Tania Mercader
Felipe Alegria

February 1.999

IWL Declaration on
Spanish Coordinating Committee

The fact that two Trotskyist organizations intend to look at the possibility of unification is in itself an
extremely favorable step for our great struggle for the reconstruction of the Fourth International. All the more
so when, as in this case, they are the two main Trotskyist organizations in the country. Therefore the IWL
leadership not only salutes the Committee but commits to making the greatest efforts for this task that the
comrades of the two Spanish organizations begin today comes to a favorable conclusion.

We are especially aware that we are not facing an easy task, as parties that form part of two different
international organizations (the IWL and the UIT).

The task of building a strong revolutionary party in Spain would be vastly facilitated if there were a similar
process on the level of the international organizations to which these parties belong. Unfortunately, there is
no such process. This possibility was posed last year but did not develop.

In May, the IWL leadership sent a letter to the UIT leadership calling for a meeting between the two
organizations. In that letter we said to the leadership of the UIT that we were facing an approach to
organizations in several countries with the aim “... to explore the possibility of building a new international
based on a revolutionary program and a democratic centralist regime” and we added “it would be of great
importance if your organization, the UIT, is part of this process.”

The leadership of the UIT accepted the proposal to hold a meeting, however, a few hours before the
meeting was due to begin, it decided not to take part with the argument that the IWL leadership was seeking
to begin a discussion of the balance [of the past] as a condition to begin a process of approximation.

The accusation was totally false. The IWL leadership has always understood that a process of
approximation is carried out with an eye to the future and not to the past.

The pretext used by the UIT leadership for not attending the meeting has to do with the refusal of those at
the head of that leadership, the MST of Argentina, in relation to discussing, as a central question, the
methods that should prevail in the relations between revolutionaries. This is not related to the past but to the
present and to the future.

The MST leadership refuses to discuss this question as a central issue because it has adopted, as its
daily practice, in the relation with other currents, the method of “anything goes.” This was the way they broke
with the MAS of Argentina (violent occupation of party premises and assets). It was this way too in their
relations with other IWL organizations (constituting a secret fraction in Brazil).

We are aware that the profound political differences between the IWL and UIT leaderships are an
obstacle to moving ahead in a process of approximation. But if there is a healthy method in common, those
differences could be overcome. The problem is that there is not a healthy method and no intention on the
part of the MST to even discuss this problem.

On the part of the leadership of the IWL, we do not call for any self-criticism from the Argentinean MST. In
any case, it was to be expected, particularly after the failures that had been building up, that there would be
a favorable reflection on the sad and unfortunate incidents in Argentina when they conducted an armed
assault on the MAS and IWL premises and equipment and took them over. However this reflection did not
take place. Instead, what we have seen, again, is a justification of that action. In a letter to the leadership of
the IWL, they say, referring to the theft of MAS property “the TM (previous denomination of the MST) was
very superior politically and numerically to the asserts which it had after the break” from which it may be
understood that they are self critical in the sense that they did not expropriate enough.

We don't want to discuss the past. We want to discuss the future. However what can we expect in the
future if the relations between the different currents are be governed by this type of procedure? In what way
will present and future differences be resolved?

The grandeur of the task that we have before us: the reconstruction of the Fourth International, calls for
not only firmness, but modesty and mutual respect between revolutionaries. Especially from those calling
themselves Trotskyists. However the leadership of the Argentinean MST is unable to break with the logic of
an auto-proclamatory, arrogant and haughty sect. Therefore, in the face of this disastrous method we can do



no more than support the declaration of the Spanish comrades when they say: “we reject auto-proclamatory
methods” and when they state that there will be discussion between the two organizations on revolutionary
methods and morality as indispensable elements in the reconstruction of the International.”

IS of the IWL
Sao Paulo, 15 February 1999

Carlos del Rio
In memorium

Comrade Carlos del Rio died on 19 February 1999. From 1972 he was a member of the international
current which later became the IWL-CI and Carlos was a founding member of the Uruguayan PST, section of
the LTF and then the Bolshevik Fraction of the Unified Secretariat (predecessors of the IWL) in his country.
Imprisoned by the bloody Uruguayan dictatorship during almost all the 70s, he stood out for his maintaining
revolutionary work in prison until his release. On leaving jail he took part in the Congress of the FI-IC in
Europe, and when forced to leave Uruguay, worked for a while in Argentina, in the then clandestine PST. In
1981, he came to Brazil, where he took part in and played a leading role in Convergencia Socialista, the
Brazilian organization of the IWL which later took part in the formation of the PSTU.

As from halfway through the 80s, although not an organic member, Carlos maintained relations with the
revolutionary struggle, supporting the PSTU and the IWL in logistical tasks, translations and contributing
financially. After a long struggle against lymphatic cancer in 1997, Carlos died in S8o Paulo on 19/2/99. His
steadiness and companionship will remain in the memory of those who knew him.

Until socialism, always!
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